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stantly maintained this attitude, and will continue to do so, confident in its belief that 
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The Triangle 
that started women thinking 


The pioneering spirit that has given The American Rolling Mill 
Company leadership in the flat-rolled steel industry has not been 
confined to laboratory research and new product development. As 
long ago as 1914, Armco made steel history by advertising its 
triangle trademark as the symbol of quality in sheet metals. 


ANOTHER “FIRST."... It was the first time any maker of “raw 
materials” had used popular magazines to tell consumers that the 
life and beauty of the sheet steel products they buy depend on the 
fitness of the basic materials. 


Women—and men, too—soon grasped the importance of sheet 
steels developed especially for home construction and equipment. 
Armco has advertised the advantages of special-purpose sheets 
continuously for 31 years—establishing the Armco triangle trade- 
mark as a guarantee of metal quality—a trusted name in steel. 


ASSURANCE TO BUYERS. . . . When buyers see this trademark on 
finished sheet metal products it assures them that the manufacturer 
has used care in selecting his materials. And Armco research, 
production and marketing continue to blaze new paths toward 
the greater service of sheet steel. The American Rolling Mill 
Company, 2021 Curtis Street, Middletown, Ohio. Export: The 
Armco International Corporation. 
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History of Banking Theory. By Lloyd 
W. Mints. 319 Dp. 83. 50. Published by 
the University of Chicago Press. Be- 
lieving that banking legislation today 
is in a sorry state of confusion, and has 
been for 125 years because of persisting 
false theories and differences of opinion, 
the author subjects these theories to a 
critical review and analysis. 
*x* * * 


Organizing and Financing Business. 

y Howard Bonneville and 
Lloyd Ellis Dewey. 393 pp. $5.35. Pub- 
lished by Prentice-Hall, Inc. (Third 
revised edition). A complete resume and 
instruction manual on business organi- 
zation and financing, streamlined to 
meet changing business conditions. 

* * 

Financing American Prosperity. Pub- 
lished by the Twentieth Century Fund. 
508 pp. $3.00. Six of our leading econo- 
mists offer their prescriptions for a 
healthy functioning of the economic sys- 
tem of the United States. 
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A History of Western Philosophy. By 
Bertrand Russell. 928 pp. $5. Published 
by Simon & Schuster. Author Russell 
traces the philosophy of the ages through 
its association with and relation to the 
developing political and social life. 


Principles of Industrial Process Con- 
trol. By Donald P. Eckman. $3.50. Pub- 
lished by John Wiley & Sons Inc. An 
explanation of the theory of automatic 
control and its relation to industry. 

The Executive in Action. By Mar- 
shall Edward Dimock. 276 pp. $3.00. 
Published by Harper & Brothers. The 
problems and actions of the successful 
business officer are presented here. 


Human Leadership in Industry. By 
Sam A. Lewisohn. 112 pp. $2.00. Pub- 


‘lished by Harper & Brothers. A discus- 


sion of the methods by which industrial 
leadership will meet the challenge of 
tomorrow. 

*x* * * 

National Power and the Structure of 
Foreign Trade. By- Albert O. Hirsch- 
man. 170 pp. $3.00. Published by the 
University of California Press. A sum- 
mary of the relation of our present na- 
tional government and its resources to 
the foreign trade markets. 


The Pan American Yearbook 1945. 
Compiled by the Pan American Associa- 
tion. 829 pp. $5. Published by Pan 
American Associates. An economic 
handbook and ready reference directory 
of the Western Hemisphere, including 
a special industries section, Who’s Who 
in Inter-American trade, and other 
features. 

* * * 

The Senate and the Versailles Man- 
date System. By Rayford W. Logan. 
112 pp. $2. Published by the Minorities 
Publishers, Washington, D. C. A com- 
prehensive study of the mandate system 
as set up at the Versailles Conference 
following World War I and the result- 
ing conflicts in the United States Senate. 
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Coming boom will call for ample stocks 


After the Trade 
Boom—What? 


Pent-up demand for old and new type goods will 


support maximum activity for a time, but investors 
should remember that many companies will find the 


going difficult when current needs set the pace 


Espa demand for industrial se- 
curities, which has lifted aver- 
age prices to the highest levels since 
August, 1937, largely reflects investor 
appraisal of the benefits to accrue to 
virtually the whole range of industry 
from a post-reconversion boom in 
consumer goods and services. But 
there are indications also of expand- 
ing speculative buying by individuals 
who are likely to be less discriminat- 
ing in their selections than are sea- 
soned investors, and are prone to ac- 
cord greater weight to technical mar- 
ket conditions. Demand from this 
source increases the leverage under 
the general list and broadens the front 
of the advance, to the confusion, very 
often, of the inexperienced investor 
whose real quest is for substantial, 
long term investment vehicles. 

It is incumbent, therefore, on the 
investor that he project his thinking 
into what may be called the post- 
boom era. Seeming failure of a se- 
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curity to discount a clearly defined 
phase of business expansion may in- 
dicate that once the pent-up demand 
for its product has been satisfied and 
adequate inventories accumulated by 
the company or its distributors, it 
faces the prospect of a decided let- 
down in demand and_ earnings. 


Earnings Prospects 


Similarly, what may appear as too 
optimistic an appraisal of a com- 
pany’s earnings in the boom period 
may rest on indications that its long 
term growth or other favorable char- 
acteristics offer promise of well sus- 
tained earnings in the years follow- 
ing the boom period. 

Wartime demands, combined with 
increased costs, higher taxes, ceiling 
prices, rationing and contract renego- 
tiation distorted corporate earnings 
during the war years. Companies 
with drab prewar earnings and divi- 
dend histories were able to operate 


profitably because of government or 
war-releated business, frequently in 
fields wholly foreign to their peace- 
time operations. Others, notwith- 
standing great expansion in busi- 
ness volumes, were unable to show 
earnings or pay dividends commen- 
surate with their prewar operations. 

The investor will find little in a 


_study of wartime results to guide him 


in determining on investments adapted 
to the business expansion which is 
expected to hit its stride during the 
first half of 1946. Aside from the 
fact that few companies will be pro- 
ducing the same types of goods for 
the same customers, labor, taxes and 
price situations will be greatly 
altered. Elimination of EPT, reduc- 
tions in other taxes,- a generally 
higher wage level, few price controls, 
gradual removal of rationing, and 
competition for consumer preference 
are among many additions to the 
over-all picture which must be prop- 
erly weighed. 2 


Marginal Companies 


Nor can comparison be made with 
any assurance with prewar conditions 
of many companies. Large numbers 
of so-called marginal companies found 
it possible, as a result of wartime 
prosperity, to overhaul their plants, 
remodel equipment, reorganize oper- 
ating forces, develop new techniques 
and in many ways so improve both 
efficiency and economy of operations 
that return to a marginal position is 
not probable. In addition many plan 
to manufacture new products, to 
give up the production of prewar 
“white elephants,’ to seek new 
classes of customers and expand sales 
territories, and to use new methods 
or channels of distribution. 

A recent survey by Dun & Brad- 
street disclosed the extent to which 
more than 22,000 manufacturers and 
wholesalers in the United States plan 
to expand their activities. While the 
survey covered groups with a net 
worth as low as $20,000, approxi- 
mately 10 per cent of the companies 
surveyed were in the over $1 million 
class. In this higher bracket, 44 per 
cent of the companies plan to manu- 
facture new products and 31 per cent 
will seek new classes of customers ; 47 
per cent are preparing to expand 
their sales territories and 22 per cent 
will use new methods’ or channels of 
distribution. 

Leading the industries planning 
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the manufacture of new products is 
the chemical group, 56 per cent of 
whose units are expanding in this di- 


rection. The war spurred chemical 
research in many directions, result- 
ing not alone in new products for 
industrial use but in many synthetics 
which will have permanent peacetime 
importance as satisfactory, low-cost 
substitutes for therapeutic and other 
consumer items whose importation 
was halted by the war. 

The rubber, electrical machinery, 
aircraft and railroad equipment in- 
dustries are next in readying new 
products for the market, each with 
52 per cent. Other industries with 
sizeable percentages of companies re- 
porting new products are the machin- 
ery, 48 per cent, paper, 46 per cent, 
and automobile, 42 per cent. 

From 9 per cent, in the tobacco 


group, to 54 per cent of the aircraft, 
shipbuilding and railway equipment 
makers are seeking. new classes of 
customers; territorial expansion is 
planned by 64 per cent of the tobacco 
industry, 61 per cent in the chemical 
field, 55 per cent of the automobile 
and non-electrical nrachinery makers 
and 51 per cent of the manufacturers 
of electrical machinery. 


Long Range Planning 


The revision of objectives revealed 
by this survey indicates how -ex 
tensively management has analyzed 
the longer range economic trend. 
Planning of this sort obviously is not 
directed merely at fortifying trade 
and earnings positions during the 
relatively few years in which war- 
created scarcities plus current re- 
quirements will combine to boom 


business. Not too much imagination 
is needed to prosper in a sellers’ mar- 
ket. The plans now being put into 
operation reflect the determination to 
avoid falling back into the rut when 
normal business conditions return, 
with current demand setting the pace 
for production and competition again 
demonstrating that it is the life of 
trade. 

Investors well may take a leaf from 
the book of industry and look beyond 
the indicated business curve of the 
next few years into the period when 
the war and the readjustment boom 
become history. As always, the im- 
portant factor is management. Too 
often its weight is not sufficiently 
considered, though it is one of the 
factors most easily appraised, for the 
strength of management is disclosed 

(Please turn to page 29) 


The Tax Angle In Stock Shifts 


Profit-taking no longer is a simple operation; 
what shall be done with the capital released? 


here are some cases where, using 

the word in its purely chrono- 
logical sense, it is not best to “take 
first things first.” As the chess stu- 
dent should learn something about 
the end of the game (i.e., the objec- 
tive) before he concentrates upon the 
opening, so must the investor, espe- 
cially in today’s complicated situation, 
first determine what he is to do with 
the proceeds before deciding upon 
liquidation of a commitment. 


Former Practice 


Under the less complex circum- 
stances of the past, it was not uncom- 
mon for one to sell an issue because 
it showed a tidy profit (of which the 
holder was keenly aware) and then 


reinvest the released funds in another . 


that had had just as great an ad- 
vance (of which the purchaser was 
unaware, or at least less sensitive). 
Everything else being equal, he lost 
out to the extent of the costs of the 
switch, including both commissions, 
stamp taxes and in odd lots, the one- 
eighth premiums and discounts he in- 
curred. 

Such costs were considered impor- 
tant, and they still exist. But if they 
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were important, the tar considera- 
tions of the present era are much 
more so. Here is a simplified ex- 
ample: 100 shares of a stock original- 
ly casting 30 are sold at 60, bring- 
ing $6,000 without allowing for costs 
or taxes. Assuming they have been 
held the required six months, there 
is a capital gains tax equivalent to 
25 per cent on the $3,000 profit, 
which leaves a net increment of $2,- 


250 and a net realization of $5,250, 


still before costs. Without additional 
capital, the seller can not purchase 
another stock at 60 if he allows for 
taxes and costs, but must be satis- 
fied with one available at not much 
more than 50. One interesting point 
is that he must then realize a 20 per 
cent profit on the new transaction 
just to break even over all. 

Looked at in another way, up to a 
point it is even less costly for a 
holder to retain his stock during a 
limited decline than it is to sell and 
buy back. Up toa7¥% point (12% per 
cent) decline in the above instance, he 
sacrifices less of his paper profit in 
the first case than he would pay out 


in taxes and costs in the second, and 


does not risk losing his long-term 


position or miscalculating the repur- 
chase price. 

It is not at all the intention to deny ~ 
the advisability of switching under 
certain conditions. Should subsequent 
developments vindicate an investor’s 
judgment that his stock has outrun 
realities whereas another has lagged 
but is entitled to an advance, he 
should still be well rewarded. The 
point is simply that there must be 
very real advantages in the change to 
compensate for heavy levies when up- 
to-then untaxable paper profits are 
converted to cash. 


Short-Term Tax 


The situation is worse on short- 
term profits if the taxpayer is in the 
upper brackets. In the example cited, 
assuming a 50 per cent tax liability, 
the $3,000 gross profit shrinks to 
$1,500 net (still before costs) and the 
realization is reduced to $4,500, so 
that without additional capital the 
new investment (in same number of 


‘shares) could not cost more than 45 


and would have to advance 33% per 
cent for an over-all even break. 

The more extreme “inflation con- 
trollers” would indeed pick an odd 
tool by raising capital gains taxes and 
making it even riskier to accept 
profits! Their ends would be better 
served by abolishing them. 
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Power companies serve industry 


A New Look At 


Public Service 


Although the leading New Jersey utility recently 
cut its dividend, the common shares have longer 
term attraction. Preferreds suitable for investment 


Ithough Public Service Corpora- 

tion of New Jersey renders 
electric, gas and transportation serv- 
ices wholly through subsidiaries, it is 
essentially an operating utility. Ex- 
cept for a few of its buses which cross 
the state line, all of its operations are 
confined to New Jersey. Its electric 
service area contains about 80 per 
cent of the State’s population, and in- 


cluded among the more than 250 


communities served are the iinportant 
cities of Bayonne, Camden, Elizabeth, 
Jersey City, Newark, Paterson, Pas- 
saic and Trenton. 


Industrialized Area 


Since this is one of the most highly 
industrialized sections of the United 
States, it might be assymed that re- 
conversion by its many industrial 
customers from war to peacetime pro- 
duction would adversely affect the 
revenues of Public Service. And this 
would be true if its power customers 
were comprised largely of industrial 
giants like Pittsburgh’s steel mills or 
Detroit’s automobile plants. But the 
industries of this area are mostly of 
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medium or small size and their man- 
ufacturing activities are highly diver- 
sified. To be sure, quite a few “big 
boys” are served but they constitute 
a small minority. 

In addition, although New Jersey 
ranked fifth among the States in the 
production of war goods, most of it 
was turned out by medium or small 
sized plants which, to a considerable 
extent, were still producing civilian 
goods. And with the end of hostili- 
ties, they merely started devoting all, 
instead of part, of their facilities to 
the production of goods for the home 
market. While it is true that, with 
the cancellation of war orders, power 


output dropped about one-eighth, as’ 


it did on the average in the rest of 
the country, this downward move- 
ment has now been reversed and de- 
mands for industrial power are on 
the rise. 

A single instance will indicate the 
elasticity of the power demands of 
New Jersey’s industries. Early in 
the war the Federal Government es- 
tablished an aluminum plant at Burl- 
ington and Public Service was asked 


to supply the power. At its peak of 
operations, the full output of 105,000 
kilowatts of generating capacity was 
required—enough power to supply 
the needs of more than 32,000 homes 
at the present average rate of use. 
But when the aluminum plant shut 
down in 1944, other industries quick- 
ly absorbed the released power. 

In all probability, sales of power 
for industrial purposes will continue 
to expand. With a good labor supply, 
with excellent transportation facili- 
ties, with innumerable factory sites 
available at reasonable prices, and 
with its proximity to the seaboard and 
the New York Metropolitan market, 
many new plants are being estab- 
lished in Public Service territory. 

Ford Motor Company announced 
in mid-October the purchase of 78 
acres in Raritan Township, just 30 
miles from New York, on which it 
will build a plant to assemble 350 
Mercury and Lincoln cars a day. 
General Motors has started construc- 
tion of a plant for its Delco-Remy di- 
vision below New Brunswick. And 
Chrysler is reported negotiating for 
land on which to build a plant for 
an unannounced purpose. 


New Outlets 


Not only is residential use of elec- 
tricity expanding in areas served by 
Public Service, but the construction 
of new homes is proceeding as fast as 
shortages of material and labor will 
permit. A recent survey shows that if 
these shortages disappear or are sub- 
stantially reduced by the first of the 
year, at least 100,000 new homes will 
be in some stage of construction dur- 
ing 1946 in the territory served by 
Public Service. And as soon as new 
appliances to consume electricity in 
the home are generally available, av- 
erage residential use is expected to 
expand - substantially. Altogether, 
then, the outlook for Public Service’s 
electric business, which accounted for 
about 54 per cent of its 1944 operat- 
ing revenues, is encouraging. 

- Although the pattern is different, 
the outlook for gas business, which 
contributed practically a fifth of 1944 
operating revenues, is no less favor- 
able. Where 83 per cent of the kilo- 
watt-hour sales of Public Service in 
1944 was to industrial and commer- 
cial consumers, only 39 per cent of 
gas sold went to this combined con- 
suming class. And where only 15 per 
cent of the kw-hrs. sold was bought 
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by householders, they accounted for 
61 per cent of gas sales. Experience 
has shown that except during periods 
- of depression or substantial unem- 
ployment, use of gas in the home 
tends to expand, although less rapidly 
than electricity. Accordingly, in view 
of the industrial outlook and the large 
home-building program forecast in 
areas served by Public Service, its 
residential gas sales should expand. 
While 1944 gas sales to industrial 
consumers was the highest on record, 
this was due in part to the establish- 
ment in the territory of a number of 
large gas-consuming industries and 
not entirely to war business. And 


with the steady influx of new indus-— 


tries now being experienced, their 
use of gas should offset any drop in 
sales to plants having had war orders. 
Moreover, while the high earnings of 
war workers may have stiinulated the 
use of gas by such commercial con- 
sumers as cafes and bakeries, little 
decline in sales to the entire commer- 
cial class of consumers is likely in 
view of the generally predicted tem- 
porary nature of the present degree 
of unemployment. For these reasons, 
the gas business should cause Pub- 
lic Service little worry. 


Traffic Recession? 


Only in its transportation services 
(bus, street railway and taxi), which 
accounted for some 25 per cent of 
1944 operating revenues, does there 
appear a possibility of declining busi- 
ness. The slight easing of restric- 
tions on private automobile use in 
1944 resulted in a drop of 3 per cent 
from 1943 in the number of passen- 
gers carried and the recent complete 
lifting of restrictions is causing some 
added decline. The profit margin in 
transportation is, however, lower 
than in either electric or gas opera- 
tions, so the effect should riot be se- 
rious. 

Considerable publicity was given 
in early October to orders of the Fed- 
eral Power Commission and the New 
Jersey Board of Utility Commission- 
ers, requiring Public Service Electric 
and Gas Company, the corporation’s 
largest subsidiary, to erase from plant 
accounts over the years $57.9 million 
excess of book cost over original cost 
of certain facilities. But since this 
will not come all at once and will be 
merely a matter of bookkeeping, it 
should have not effect on revenues or 
earnings. 
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For the past several years Public 
Service has paid quarterly dividends 
of 25 cents a share on its common 
stock. But for the third quarter of 
1945, the dividend was reduced to 20 
cents, placing the stock on an 80- 
cent annual basis. This was done 
because of fear that 1945 annual earn- 
ings might drop below $1.00 a share, 


compared with $1.06 in 1944 and 


$1.10 in 1943, 

Total revenues for the first 9 
months of 1945, which included some 
45 days of reconversion, were $319,- 
485 under the corresponding 1944 pe- 
riod, while combined operating costs 
and taxes were $57,507 higher. Even 
after allowing for interest savings of 
$96,422, the balance of earnings avail- 
able to the common stock was $280,- 
570 under the 1944 level. As a re- 
sult, only 83 cents per common share 
was earned in the first 9 months of 
1945, compared with 88 cents in the 
1944 period. 

Since most corporations make ad- 
justments in the final quarter of the 


year to rectify any errors in estimated 
tax and reserve accruals, operations 
for the first 9 months do not consti- 
tute an infallible basis for estimating 
the full year’s results. Nevertheless, 
it is believed that for the 1945 calen- 
dar year Public Service Corporation 
of New Jersey will earn somewhere 
between 90 cents and $1.00 a share 
on its common stock—probably closer 
to the former figure. 


Dividend Outlook 
If the 20-cent quarterly dividend 


- should be continued, this common 


stock of good quality would yield 
about 3.3 per cent on the basis of 
current prices of about 24. Since im- 
proved earnings in the immediate fu- 
ture appeal likely, restoration of the 
25-cent quarterly rate of payment 
should be seen in the not far future. 
As for the various series of non- 
callable preferred stocks, at present 
price levels the 7 per cent issue, yield- 
ing about 5.8 per cent, appears to oc- 
cupy the most attractive position. 


Lambert Yields 


Diversification has greatly changed character 
of business; plastics are especially promising 


ne distinction that never can be 
denied to The Lambert Com- 
pany is that it had more to do with 
making the public conscious of oral 
hygiene than any other. During the 
process, its Listerine antiseptic event- 
ually attained (and still holds) lead- 


ership in its field. 


The business dates back over sixty 


years, but most of its real pre-depres- . 


sion growth was crowded into a 
handful of years marked by a bril- 
liantly successful advertising cam- 


Lambert’s Growth Record 


Net Net 

Before After 

Sales Taxes Taxes Taxes 

Year (Millions) -—————-Per Share————_, 

1930.... N.A. $10.84 $1.32 $9.52 

1937.... $10.8 1.87 0.33 1.54 

1940.... 10.8 2.23 0.66 1.57 

1941.... 13.6 2.85 1.04 1.81 

1942.... 17.1 4.32 *2.31 2.01 

1943.... 21.3 5.59  *2.93 2.66 

1944.... 25.0 6.95 4.20 2.75 
First Half: 

1944.... N.A. 3.21 1.67 1.54 

.1945.... NLA. 5.22 3.46 1.76 


*Includes renegotiation refund. N.A.—Not 
available. 


paign. Thus, sales jumped 460 per 
cent in five years, from $2.3 million 
in 1922 to $12.9 million in 1927—\the 
last to be reported for eight years. 
Earnings responded with a sharp up- 
trend that carried from below $1 per 
share in terms of the present com- 
mon stock to a peak of $9.52 per 
share, on the same basis, in 1930. 
Lambert’s conspicuous success with 
Listerine stimulated its competitors 
and brought new products into 
the market at a time when severe 
and prolonged economic adversity 
already had set in. Sales were again 
reported in 1935, when they equalled 
$11.2 million, and they dropped to a 
prewar low of $10.5 million in 1939. 
The bottom of the earnings recession 
was $1.54 per share in 1937. 
Meanwhile, a major transition in 
the character of the business had 
started. Until then a one-product 
company, Lambert shortly before the 
depression commenced to diversify by 
capitalizing on its Listerine trade 
name with new. products, notably 
(Please turn to page 24) 
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Record Demand Facing 
Household Equipments 


New household appliances will soon reappear 
in volume as manufacturers begin filling 
the large pent-up demand accumulated since 


1941, the last full normal 


T he household equipment indus- 
try shortly will resume the 
strong secular trend which it has dis- 
played over a long period of years 
in its endeavor to place more and 
more mechanical aids to modern liv- 
ing in the average American home. 
But its initial task will be magnified 
many fold as it undertakes the job 
of catching up with the large unsatis- 
field demand accumulated during 
three and one half years when all of 
its facilities were devoted to the com- 
mon war effort. 


Production Problems 


Despite labor problems, raw ma- 
terial shortages, reconversion delays 
and the difficulties imposed by OPA 
price restrictions, most scarce civilian 
household appliances are expected to 
be back on the market in quantity by 
the spring or summer of 1946, as the 
industry moves forward to replenish 
the nation’s needs. 

It appears highly unlikely, how- 
ever, that production will come with- 
in striking distance of matching con- 
sumer demand, notwithstanding that 
it will keep steadily rising to a point 


producing year 


greatly. in excess of the best levels 
of prewar output. This is attested to 
by the results of a nationwide survey 
by the Office of Civilian Require- 
ments of the WPB indicating that, at 
the 1941 rate of sales, it would re- 
quire two or three years to satisfy the 
pent-up demand for most appliances. 
The conditions confronting different 
sections of the industry are, however, 


-highly dissimilar, as the problems of 


reconverting to normal peacetime ac- 
tivities are more difficult of early 
solution for makers of electric re- 
frigerators, for example, than for 
small appliance manufacturers. 

The prospective buyer of a mechan- 
ical refrigerator may proceed to pur- 
chase one without any restrictions 
after November 10, 1945—if he is 
lucky enough to find one; for on that 
date all distribution controls will be 
dropped by the WPB. While the 
bulk of the industry is again making 
refrigerators, production has been re- 
duced by unexpected reconversion 
delays, material shortages (particu- 
larly sheet steel), strikes and inade- 
quacy of trained personnel. Although 
samples of new models may be shown 


soon by dealers it is expected in trade 
circles that only a limited number can 
be made available to the general pub- 
lic through normal retail channels un- 
til early in 1946. It is hoped, how- 
ever, that some of these difficulties 
will be minimized after November 9 
when members of the Refrigeration 
Equipment Manufacturers Associa- 
tion meet with OPA representatives 
and other Government officials.at Hot 
Springs, Va. to discuss a possible re- 
pricing program and material prob- 
lems. 

Production of 600,000 units has 
been authorized for the fourth quarter 
of this year, but output is expected to 
attain a level of 460,000 units month- 
ly by June, 1946, as contrasted with a 
monthly average of around 316,000 
units per month before the war. 


Estimated Demand 


It has been estimated by the Office 
of Civilian Requirements that the ac- 
cumulated demand for mechanical 
refrigerators as of May, 1945 was 5.8 
million units, as contrasted with 3.5 
million sold in 1941. These estimates 
apply to existing private household 
demand and make no allowance for 
installations in new buildings, or 
apartment houses. 

Producers of laundry equipment 
such as washing machines and auto- 
matic ironers have also been released 
from governmental restrictions al- 
though the limited availability of ma- 
terials, manpower and manufacturing 
facilities suggest that this equipment 
will be delayed in quantity until the 
first quarter of next year. Based on 
Government estimates made earlier 


The Household Equipment Field 


Per Share Earnings 


Leading Household Equipment Makers 


*Indic. 


A Recent 

1943 1944 1944 1945 Dividend Price 

Chicago Flexible Shaft.. a$2.04 $2.17. N.A. N.A. $1.40 m47 

0.37 0.69 b0.19 b0.42 0.50 nlg 

Eureka Vacuum ........ f1.91 f1.21 0.90 e0.79 0.50 15 

Landers, Frary & Clark. 2.03 2.26 N.A. N.A. 1.50 n47 

McGraw Electric ....... 1.84 1.88 2.11 1.72 1.50 42 


*Based on common dividends, declared or paid in 1945 to date. _.a—Adjusted for 3-to-1 split-up in 1944. b—Six months ended June 30. 
g—Six months ended April 30. k—Years ended October 


months ended June 30. D—Deficit. 
31, m—New York Curb Exchange. 
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e—Nine months ended April 30. 
n—Over-the-counter. 


0.57 0.46 1.00 24 


f—Year ended July 31. 
N.A.—Not available. 


Products, Trade Names 
Yield 


3.0% Sunbeam irons,. toasters, waffle irons, heat- 
ing pads, etc.; Coffeemaster percolators: 
Shavemaster electric razors; Mixmaster 
kitchen mixers; Jronmasters; and Rain 
King lawn sprinklers. 


2.8 Electrolux vacuum cleaners. 
3.3 Eureka Vacuum cleaners. 


3.2 Universal toasters, irons, vacuum cleaners, 
beverage mixers, ranges, 
chines; cutlery, carpet sweepers. 


Maytag washing machines and ironers. 


3.6 Toastmaster automatic toasters, Waffle- 
master waffle bakers; food warmers; water 
heaters; Buss fuses and plugs. 


4.2 Electrolux gas and kerosene refrigerators; 
commercial ice machines; air conditioning 
equipment; water heaters. 


c—Twelve 
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this year the pent-up demand for 
washing machines probably is: five 
times greater than unit sales for the 
industry in 1941. The question of 
price adjustment is an important fac- 
tor and it is felt in the trade that the 
established 5.2 per cent maximum 
price increase over 1941, billing prices 
is inadequate to reflect the actual rise 
in material, labor and parts costs. The 
industry is seeking changes and pos- 
sibly the substitution of a new method 
for computing prices. 

Reconversion among washing ma- 
chine makers is proceeding somewhat 
faster than was expected, according 
ot WPB spokesmen, and production 
is expected to reach 460,000 units 
monthly by June, 1946. Before the 
war output averaged 187,000 units 
per month. 

Vacuum cleaner production which 
has over two years normal demand to 
overtake, is being retarded by con- 
tinued scarcities of cotton textiles for 
bag and hose covering. In the final 


three months of this year, however, 
it is expected to rise to about 150,000 
units. In 1941, the last year of normal 
production 2.1 million units were 
sold. Recently it was announced by 
the OPA that retail prices will be set 
in line with 1942 ceiling prices. Re- 
conversion has been somewhat: re- 
tarded among vacuum cleaner pro- 
ducers because of the extensive time- 
consuming changes made necessary 
by the changeover to war work. 


Sales Outlook 


In the small appliance field which 
includes waffle irons, electric clocks, 
mechanical mixers, electric toasters, 
dry shavers, and electric irons, the in- 
dustry expects to increase sales to 
nearly $13 million a month by next 
June, as contrasted with a $6 million 
monthly average before the war, ac- 
cording to WPB estimates. More 
than 520,000 electric irons were pro- 
duced in the first quarter of 1945. 
Approximately the same rate is to be 


continued through the second quarter 
and for the rest of 1945, with the 
W PB authorizing the manufacture in 
cases where it will not take materials, 
facilities, or labor needed for more 
critical production, The matter of an 
adequate price structure is, of course, 
a necessary preliminary to the prob- 
lem of bringing these products to the 
consumer as soon as possible; but 
this depends upon OPA approval. 

With the exception of Electrolux, 
most of the major household equip- 
ment makers reported lower earnings 
in the first six months of this year in 
reflection of cutbacks on war con- 
tracts and reconversion costs. This, 
however, is a temporary situation and 
sales and profits should mount as 
these companies swing into peacetime 
production. Prevailing market prices 
reflect future expectations and divi- 
dend yields are predominantly low. 
Price-earnings ratios are high, reflect- 
ing anticipated future expanded pro- 
fits and dividends. 


Cyclical Pattern for Brass Fabricators 


Heavy war contract cancellations spell lower near 
term earnings, but characteristic sensitiveness to 


general industrial activity indicates ultimate revival 


ince copper and brass are essen- 

tial components forsmost of the 
larger durable goods _ industries, 
metal fabricating companies have 
always been among the first to feel 
the impulses of any major change in 
broad general business activity. 


Consumption Outlets 


That this could not be otherwise 
is evident when consideration is 
given to the fact that their consum- 
ing outlets, generically speaking, are 
the automobile, electrical equipment, 
power transmission and _ building 
fields. More specifically, however, 
this includes such important individ- 
ual groups as automobile radiator 
manufacturers, the radio industry, 
light and power lines, telegraph and 
telephone and every conceivable use 
for copper wire, cable, and strip, as 
well as brass—which is an alloy of 
copper and zinc. 

Being called upon, on one hand, to 
prepare for and meet the require- 


ments of a widely diversified seg- 
ment of American industry, and 
faced with the necessity on the other 
hand of adjusting their own inven- 
tory requirements to price fluctua- 
tions in the refined and secondary 


copper markets (and they have been 


wide over the years), both their 
earnings and the prices of their stocks 
have been highly sensitive to both 
seasonal and secular variations in the 
business cycle. Normally the fluctua- 
tions have been wider than for in- 


dustry generally, as was true in such 
off years as 1938 and the deep de- 
pression period 1932-1934. 

From an actual working stand- 
point another reason for their high: 
degree of sensitiveness is the fact that 
either through interlocking director- 
ates or actual control of fabricators 
by metal producers and processors, 
the largest units in the field cannot be 
said to have independent action. 
American Smelting & Refining Com- 
pany,.for example, which is one of 
the world’s largest non-ferrous smelt- 
ing and refining enterprises and also 
either owns directly or is affiliated 
with important properties, maintains 
substantial interests in General Cable 

(Please turn to page 23) 


* Declared as paid to date. 
c—Nine months ended August 31. 


f—Three months ended June 30: 


The Leading Metal Fabricators 


a—Six months ended June 30. 
D—Deficit. 


Indi- 


Earning Dividends Recent cated 
Stock : Y early—— Interim—— Paid Price Yield 
1943 1944 1944 1945 1944 #1945 
Anaconda Wire .. $3.13 $2.90 a$1.66 a$1.27 $1.00 $0.75 54 1.8% 
Bridgeport Brass.. 1.24 1.21 a0.61 a0.97 0.90 0.45 17 39 
General Cable..... D0.79 DO0.12 aD0.02 a0.36 — 12 
Mueller Brass .... b3.91 b3.93 c2.96  c2.82 1.60 1.20 43 3.7 
Revere Copper ... 0.84 1.29 a0.47 a.85 — 23 
Rome Cable ...... e2.39 e2.61 £0.66 £0.64 0.60 0.70 20 4.2 
Scovill Mfg. ..... 3.17 2.00 2.00 1.50 44 4.5 


b—yYear ended November 30. 
e—Years ended March 31 of following year. 
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Cigarette Shares Looking 
To Future Earnings Lift 


Leading issues currently yield less than 4 per 
cent, with bullish factors including prospect 
of lower taxes and higher cigarette prices 


ith neither reconversion prob- 

lems nor interruption to con- 
suming demand to contend with, cig- 
arette makers’ earnings for 1945 
should compare favorably with 1944 
results, with a definite lift in sight 
for 1946. The increase in average 
tobacco costs has flattened out and 
profit margins, which had narrowed 
greatly over the past several years, 
are stabilizing. 


Withdrawals Increase 


The reduction in takings of popu- 
lar brands by the armed services has 
been readily offset by increased civil- 
ian consumption, which has been 
helped by more liberal distributions 
to dealers. Tax-paid withdrawals, 
which expanded immediately follow- 
ing V-E Day, have increased sharply 
since the Japanese surrender and the 
speeding of demobilization. 
first five months of this year with- 
drawals, which reflect distribution to 
civilian users, ran 4.6 billion cigar- 
ettes behind the same 1944 period. 
In June they totalled 4.2 billion over 
June of 1944, the half-year figures 
for each year being virtually the 
same. 

In the next two months withdraw- 
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In the 


als exceeded 50 billion against 44.6 
billion in the corresponding two 
months of 1944, and indications are 
that the year’s total will comfortably 
exceed the 1944 total of 239.3 billion, 
and may approach the 1943 record 
high of 257.7 billion cigarettes. 

Total cigarette production in 1944, 
to which the five leading makers con- 
tributed 77 per cent, established an 
all-time record at 321.8 billion cigar- 
ettes, and despite the tight tobacco” 
supply situation in the early months 
of this year, 1945 output is expected 
to approximate the outturn of last 
year. 

Allocations of flue-cured type to- 
bacco have been increased by the De- 
partment of Agriculture to 105.5 per 
cent of the quantity used by manufac- 
turers during the 12 months ended 
June 30, 1945—with a half promise 


Sales and Earnings of the 


Cigarette machine 


that allocations may be further in- 
creased should final crop figures run 
above the 1,174 million pounds pres- 
ently estimated as the 1945 crop of 
this type tobacco. 

The record breaking crops of the 
past two years, and increased alloca- 
tions to manufacturers, point to an 
easing inventory situation. The 
heavy consuming demand has reduced 
makers’ inventories to less than two 
years’ supply. As it requires from 18 
months to two years for cigarette to- 
baccos to age, a three-year inventory 
normally was maintained to guard 
against a combination of short crops 
and expanding demand, but during 
the war inventories were eaten into 
at a disturbing rate. 

Price Rise 

With the rapid rise that took place 
in tobacco prices, from 28.1 cents 
per pound in 1941 to an average of 
42.2 cents in 1944, and a current 
year average, thus far, of around 44 
cents, raw material costs increased 
disproportionately. This imposed a 
heavy burden on manufacturing costs 
because of the practice of charging 
current production with the average 
inventory cost. Tobacco currently in 
inventories averages around 41 cents 

(Please turn to page 27) 


Principal Cigarette Makers 


*Sales——  —*#Earnings— —#Dividends— Recent Indic. 

1943 1944 1943 1944 1944 §1945 Price Yield 

American Tobacco “B” $529.4 $533.4 $4.32 $3.73 $3.25 $2.50 90 3.6% 
Liggett & Myers “B”.. 347.3 374.0 4.53 4.25 3.50 225 101 3.5 
Lorillard (P.) ........ 117.3 123.8 1.28 1.30 100 0.75 29 3.4 
Philip Morris ......... al77.9 a185.3  a2.91 a2.97 2.25 1.87% 69 3.2 
Reynolds (R. J.) “B”.. 414.3 388.0 1.85 1.72 1.50 1.05 40 38 


* Millions of dollars. 
March 31 of following year. 


+ Per share of common stock. 


§ Declared or paid to date, a—Year ended 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 
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American Colortype c+ 

Reasonable at 23 as a “business 
man’s investment.” (Paid 15 cents 
each in Mar., June & Sept., 40 cents 
in Dec., 1944; 20 cents each in Mar., 
June & Sept., 1945.) Earnings 
equalled $1.02 in the first half of 1945 
(no interim report in 1944) and 
though bookings receded 9.2 per cent 
in the September quarter, final net 
should show no material decline from 
1944’s $2.21 per share. Specializing 
in quality art and color printing, com- 
pany normally derives about 40 per 
cent of business from catalogs, maga- 
zine covers, posters, etc.; 20 from 
cards, tags, metal lithographed trays 
and giftware, etc.; 25 from advertis- 
ing specialties; 15 from metal litho- 
graphed signs and displays. Sale of 
nearly $2 million 4%4 per cent pre- 
ferred permitted redemption of $744,- 
300 of 5 per cent preferred and will 


help finance new buildings and 
presses to increase capacity. 
Bayuk Cigars B 


Fairly priced at 44 on continued 
growth and recent earnings recovery. 
(Reg. 37Y%-cent qu. divs. and 50- 
cent Dec. extra, as in 1944, would 
total $2 per annum.) External han- 
dicaps resulted in a sales decline in 
1944 for the first time in a decade 
and, with squeezed profits, reduced 
net for the fourth year, to $3.17 from 
$4.78 per share in prewar 1941. 
Price relief and more manpower have 
turned the tide and for the nine 
months through September net was 
$2.53 vs. $2.35 per share in 1944, 
Bayuk’s Phillies lead the 7%4-cent 
cigar field. Even then, company 
competes in but 65 per cent of na- 
tional markets and contemplates ex- 
pansion. 


Commercial Credit B 
Record and managerial resource- 
fulness warrant present price, of 


about 48. (Qu. divs. at $2 an. rate.) — 


Reduction of interest rates to dealers 
10 


from 4 to 3 per cent affords new evi- 
dence of intensifying competition. 
However, company should retain its 
leadership and partial recovery of 
earning power (net peaked at $7.10 
per share in 1937) should follow re- 
laxation of wartime restrictions and 
especially resumption of normal au- 
tomobile and household appliance 
outputs. In the June twelvemonth, 
net equalled $2.69 vs. $3.04 per share 
a year before. Meanwhile, major 
debt and preferred stock refinancings 
have reduced interest and senior 
dividend rates, while providing for 


additional working capital. (Also 
F‘V, Nov. 15.) 
Duplan Corporation C+ 


Advance above 30 anticipates bene- 
fits from expansion. (Paid 40 cents in 
Aug., 30 cents & 2% stk. in Dec., 
1944; 2% stk div. m May and 30 
cents in Aug., 1945.) Management 
plans to continue conservative cash 
payments, with possible further stock 
dividends, in view of a two-year ex- 
pansion program to entail substantial 
expenditures in 1946-47. A new ny- 
lon plant in Winston-Salem (N. C.) 
-will add about two million pounds, to 
double annual capacity of present 
leased facilities there. In the fiscal 
year ended May, last, sales increased 
to $20.1 million from $17.6 million 
in 1943-44 and earnings to $2.31 
from $1.54 per share, despite $7.66 
vs. $5.78 per share taxes on income. 


General Finance B 

On the Chicago, Detroit and N. Y. 
Curb Exchanges around 13, stock 
represents a business markedly diver- 
sified during the war. (Reg. 5-cent 
qu. divs. plus like Oct. extras total 25 
cents per annum.) Against a prewar 
peak of $57 million in 1941, total 
business reached $128 million in the 
fiscal year ended last November. The 
answer is found in acquisitions since 
1942 of companies producing gas en- 
gines, light plants, power units, ma- 


_ out interruption, 


chined parts, oil and marine valves 
and controls, hand tools, etc. Last 
year’s income came 60 per cent from 
industrial and consumer financing, 40 
per cent from manufacturing, insur- 
ance, etc. May half nef increased 
one-half over the year before to 90 
from 60 cents per share, due to re- 
duced taxes on increased sales. 


McLellan Stores B 

As a growth issue, price of 22 rea- 
sonably appraises increasing earn- 
ings. (Paid 15 cents each in Jan. & 
May, 20 cents each in Aug. & Nov— 
latter at 80-cent an. rate.) September 
sales showed a decline of 3.5 per cent 
— below the industry average — but 
nine months’ volume still leads last 
year by 7.4 per cent. Almost with- 
McLellan’s sales 
climbed from $21 million in 1935-36 
(13 months) to $42.8 million in the 
July twelvemonth, for which earn- 
ings equalled $1.70 vs. $1.45 per 
share a year before. Dividend rate 
on company’s $3 million preferred 
stock was reduced from 6 to 5 per 
cent last year, and redemption price 
from $110 to $105. An ultimate call 
would be logical. 


Murphy, G. C. A 

No statistical bargain at 120, but 
enjoys high investment rank among 
variety chains. (Reg. qu. divs. at $3 
annual rate.) September sales de- 
clined 4.3 per cent from those of a 
year before but earlier gains held the 
nine-month improvement at 9.2 per 
cent and with scarce merchandise re- 
appearing, the usual increase in final 
volume is expected. From $15.8 mil- 
lion in predepression 1929, volume 
almost uninterruptedly grew to $89 
million in 1944, principally due to an 
impressive rise in per-store sales 
from $103,000 to $429,645. Reces- 
sion in earnings from $7.20 per share 
in 1941 to $4.96 in 1944 was but a 
fraction of a jump in income taxes 


from $8.80 to $18.63 per share. 
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National Cash Register B 

High price (40) i relation to 
earnings reflects growth expectations. 
(Reg. 25-cent qu. divs. and like Dec. 
extra total $1.25 per annum.) As 
early as the first quarter of 1945, 
company was authorized to resume 


cash register production. Sales for 
the June half showed a year-to-year 
decline of $12.6 million (one-fourth) 
but taxes took only $1 vs. $2.96 per 
share (including unsegregated rene- 
gotiation reserve) a year before, and 
net held at 84 cents vs. $1.02 per 
share. Besides facing a substantial 
civilian backlog company stands to 
benefit from eventual foreign assets 
and business recovery, having at 
times derived almost half its busi- 
ness from abroad. A new Scotch 
plant will produce low-priced cash 
registers for English currency. 


Standard Oil (N. J.) A 

Rank and leadership warrant bet- 
ter prices than recent 66. (Pays 50 
cents reg. & 75 cents extra semi-an., 
totaling $2.50 per annum.) Until the 
return of normal automotive traffic, 
lower taxes and reserves may pre- 
vent any serious decline in earnings. 
The half-year statement showed 
$3.08 vs. $2.60 per share earned a 
year before, due to elimination of 
contingency charge. Interesting re- 
cent developments included $50 mil- 
lion refinancing from 2% to 134 per 
cent, authorization of a new refinery 
in Tripoli, plans for a new $6 million 
office building in New York City, 
new concessions in the Bahamas, a 
major construction program for 
Brazil and selection of a site for ex- 
ploratory drilling in North Carolina. 


Studebaker C+ 

No need for haste in new commit- 
ments, at 28. (Paid 25 cents each 
Mar. & Nov. 1944, Mar. 1945.) Re- 
cent $12 million 234 per cent serial 
bank loan replaced a like V-loan. At 


mid-year this would have left $22.3. 


million current liabilities widely cov- 
ered by $25.9 million cash, $11.1 mil- 
lion due from U. S. and $2 million 
non-current postwar credit. This is 
interesting considering a new $16 
million plant program to attain one- 
a-minute passenger car capacity and 
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to triple commercial car output. Pro- 
duction goal is 300,000 units yearly. 
Interim net has been running at a 
$1.50 annual rate but, while lower 
taxes will help, full peacetime earn- 
ings will not be apparent this year. 
Company has arranged for manufac- 
ture, assembly and distribution in In- 
dia, Nepal; Burma and Ceylon. (Also 
FW, Apr. 18.) 


Timken-Detroit Axle B 

Prospects warrant retention, at 46. 
(Qu. divs. at $2 an. rate.) With a 
$30.4 million (19 per cent) sales gain 
more than absorbed by -higher costs 


and expenses, and taxes not greatly- 


changed (at $13.26 vs. $13.71 per 


share) the fiscal year ended June 30 


returned a slightly improved $5.11 
vs. $4.95 per share earned in 1943- 
44. During the year, $6.5 million 
long-term notes were paid off, vet 
$16.2 million cash and U. S. Gov- 
ernments alone (including $2.6 mil- 
lion postwar refund now in current 
assets) exceeds all liabilities. Both 
the normally principal truck and bus 
market and the oil burner division 
should prosper for some time after 
reconversion to normal peacetime 
production. (Also FW, Nov. 15.) 


United Biscuit B 

Continues reasonably priced, at 
31, in light of developed earning pow- 
er and growth prospects. (Qu. divs. 
at $1 an. rate.) Predepression sales 
were not published, but nine gains in 
eleven years added up to 248 per cent, 
from a depression low of $14.5 mil- 
lion in 1933 to $50.3 million in 1944. 
Last year’s earnings of $3.10 per 
share were substantially under 1929’s 
$4.39, because of an extremely sharp 
increase in taxes, to no less than 
$9.52 from 61 cents per share. Tax 
rate reductions may more than offset 
any nearby volume contraction. 
Third largest in its field, company 
operates in most sections of the U. 
S. but is strongest in the area be- 
tween Philadelphia and Salt Lake 
City. (Also FW, Dec. 13.) 


United Drug C+ 

Price of 24 reflects remarkable 
gains under present management. De- 
spite price pinches last year’s operat- 


ing income exceeded 10 per cent of 
$147.8 million net sales against less 
than 5 per cent on $87.9 million six 
years before. Moreover, fixed charges 
had been reduced to $1.1 million 
from $1.8 million. What has partly 
hidden pronounced sales growth, im- 
proved efficiency and reduced charges 
has been a sharp increase in income 
taxes. First-half net was 70 vs. 76 
cents per share a year before, after 
$2.31 vs. $3.10 per share taxes. Com- 
mon dividends would be in order, but 
expansion takes priority. Last year, 
the major chain of 48 Sontag stores 


(California) was acquired. (Also 
FW, Jan. 17.) 
United Wall Paper | Cc 


Advance to 8 (N. Y. Curb) from 
below 1 in 1942 anticipates profitable 
participation in a building construc- 
tion and renovation boom. (Pays 
single 15-cent divs. in Sept.) Small 
share earnings (41 cents in the fiscal 
year through June, last, against 40 
cents in 1943-44) result from a near- 
ly 1.2 million equity share issue. Last 
year’s small increase was in the face 
of doubled tax and renegotiation re- 
serve ($1.50 vs. 74 cents per share), 
and reflected a good carry-through of 
a $2.1 million (15 per cent) sales 
gain to pre-tax earnings. This leader 
produces one-fourth of domestic wall 
paper (of which a like proportion 
goes to mail order houses). New 
machines, techniques and products of- 
fer promise. 


Wayne Pump B 

Large replacement and expansion 
demand for company’s products jus- 
tifies holding speculative positions at 
40. (Reg. qu. divs. at $2 an. rate.) 
With all war contracts terminated 
and reconversion in progress, there 
was an August quarter deficit vs. 62 
cents earned a year before. Togeth- 
er with declines in the February and 
May periods, this resulted in a nine- 
month net of but 77 cents vs. $1.81 
per share. Ultimate intensification’ 
of competition is probable but a huge 
civilian backlog has been built up for 
its products during wartime suspen- 
sion of production and relative pros- | 
perity should carry far into peace- 
time. 
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LEWIS Aiter keeping nearly 200,- 
EATS 000 miners unemployed for 
CROW more than eighteen days 

over an issue that had no 
relation to wages, John L. Lewis sud- 
denly and for reasons known only to 
himself called off his strike. What 
Lewis wanted was to force the mine 
foremen into a union of his own mak- 
ing. But he ran against a snag. So 
with a swelling breast he declared 
that what he was doing was in the 
public interest. 

Only a few days earlier he pro- 
tested that he could not call the strike 
off for he had never ordered it to be- 
gin with. Still he was able to order 
the miners back to work. He must 
think the American people are 
morons to swallow such twaddle. 
Lewis realized he could not win, so 
before taking a bad beating he took 
to cover. 

When he talks about acting in the 
public interest he also is swashbuck- 
ling. Did he act in the public inter- 
est during the war, when he tied up 
the coal industry by a prolonged 
strike that could have seriously 
crippled our critical war effort, and 
with a gun pointed at the govern- 
ment’s head forced concessions ? 

Was that in the public interest 
then, John L. Lewis? No more than 
your calling off the foremen’s strike. 
Your “noble” gesture was simply an 
indirect admission of your defeat. 


MAGIC Without as yet turning out 


INA 
NAME 


a single motor car and with 
a leased plant in which to 


start operations, the newly’ 


organized Kaiser-Frazer Corporation 
was able to sell its stock publicly 
with almost no effort. The mere 
announcement of the offering did the 
trick, and the stock quickly bounded 
to a substantial premium. In connec- 
tion with this financing it is only fair 
to say that the underwriters frankly 
described the stock as a speculation, 
pure and simple. 


The interesting aspect of this sale 
is the magic in a name, in this in- 
stance that of Henry Kaiser. Before 
the advent of the war he was little 
known to the public at large. Yet 
with the assistance of government 
fmancing, and the wide publicity 
given his achievements, he has ac- 
quired such a romantic background 
as to mark him as an industrial wiz- 
ard who could carve a success out of 
anything to which he applied his at- 
tention. On that reputation alone he 
cbtained millions of dollars from in- 
vestors for the opportunity of allow- 
ing them to share in his new enter- 
prise. 

Whether in the post-war period 
Kaiser can, in the highly competitive 
automobile industry, repeat his me- 
teoric career remains still to be estab- 
lished, and his following is gambling 
on that outcome. More than an idea 
and a blueprint will be required to 
succeed financially. There is needed 
in addition a well-rounded sales or- 
ganization, as well as a car which 
will appeal in design and cost to the 
public. In this field Kaiser will have 
to cope with the keenest competition 
from-the long-established companies, 
and if he succeeds he will add to his 
reputation as a miracle worker. Let 
us hope he will for the sake of his ad- 
miring followers. 


WHY SO America is a nation 
MANY of mixed races. Out- 
CAME HERE _ side of the Indians, 


there are none who 
can rightfully call themselves natives. 
All have been emigrees or have de- 
cended from those who migrated to 
these shores seeking freedom, inde- 
pendence and opportunity. 
This holds true from the Pilgrims 
down through all the years. As the 


early-comers discovered the unusual 
opportunities that fell to them in im- 
proving their way of life there came 
to these shores other floods of immi- 
grants — Germans, Italians, Poles, 
Swedes—in fact, nearly all nationali- 
ties. 

Why did so many of them trek 
here? Most of them came to escape 
the drab existence of a decadent and 
oppressive Europe ruled over by des- 
potic governments that regarded 
people as chattels and not free men. 

And yet after all the years that 
America has prospered and grown 
great, there has- developed in the land 
a fungus growth that also can bring 
on us the decadence which plagues 
Europe. It will be inescapable if we 
embrace communism, which is a way 
of controlled existence that even Rus- 
sia with all its experimentation has 
found wanting and is rapidly desert- 
ing. 

We can well ask ourselves, as we 
of this generation look back to find 
the reason why our forefathers sought 
America as a haven of security, 
whether we wish to live the life of 
freedom or return to the dark ages 
of serfdom. 

The answer to that question is of 
the utmost importance to ourselves 
and our future offspring. 


WORKING To many it seems 
UNDER GREAT that undue haste 
PRESSURE is being made by 


Congress in shap- 
ing a new tax bill for the coming 
year. But such speed is desirable. 
Not only should the taxpayer be in- 
formed as early as possible just 
where he stands, but the Government 
inust have time to prepare the neces- 
sary blanks complying with whatever 
changes are incorporated in the new 
measure. 

The Senate now has completed 
its own version of the new tax legis- 
lation, and then in conference with 

(Please turn to page 29) 
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Market Values Applied 100 Stocks 


How the highs of this year, and recent prices, 
compare with the best prices reached in 1937; 
many have lagged far behind, others are well ahead 


Wwe industrial common stock 
prices averaging around 1937 
levels it by no means follows that the 
principal securities, or even a large 
section, or individual group, presents 
the same picture. Many issues are 
selling well above the highest prices 
reached in 1937, while others are lag- 
ging far behind the highs of eight 
years ago. 


Some of the most marked con- 
trasts are even between issues in the 
same general classification. For in- 
stance, in the agricultural machinery 
group International Harvester, which 
reached a high of 120 in 1937 has 
recorded a 1945 high of only 93 while 
Deere & Company, which topped out 
at 27 in 1937, recently sold at 46. 
Similarly, among the rails, New York 


Central with a 1937 high of 5514 has 
been unable to advance beyond 32%4 
this year, while Louisville & Nash- 
ville at its 1945 high of 6214 was well 
above its 1937 peak of 49%. 

In the tabulation of 100 New York 
Stock Exchange common stocks are 
50 issues which have not advanced 
this year to within even reasonable 
distance of their 1937 top prices, and 
50 others which have negotiated sub- 
stantial gains. They by no means ex- 
haust the list in either classification, 
but are among the most interesting 
examples. In the group of stocks 
which have not approached their 


Comparing 1945 Prices with 1937 Highs 


Stocks Under 1937 Highs 


High 
Stock: 1937 
American Brake Shoe............. 8034 
American Locomotive ............- 58% 
Amer. Rad. & Stan. San........... 29% 
American Rolling Mill............ 45% 
American Smelt. & Ref...........-. 105% 
American Steel Foundries......... 73% 
American Water Works........... 291% 
Anaconda Copper 694 
70% 
4934, 
Burroughs Adding Machine........ 355% 
100 
Crown Cork & Seal. 100% 
: Gen. Amer. Transportation........ 86% 
131% 
International Harvester ........... 120 
International Nickel .............. 73% 
Johns-Manville 155 
126% 
Kennecott Copper ...............- 69% 
New York Central ..............+. 55% 
. Newport Industries ............... 414% 
Steel Car... 31% 
Public Service Corp., N. J 52% 
Reynolds (R. J.) 58 
Standard Oil Calif. ............... 50 
Standard Oil Indiana ............. 50 
Underwood Corp. 100% 
U. S. Smeltg. Rig. & Mg.....-..... 105 
Westinghouse Air Brake.......... 57% 
Woolworth (F. 65% 


~ Note—Recent prices are as of October 22, 1945. 
OCTOBER 31, 1945 


Stocks Above 1937 Highs 
Hi Recent i i 
5234 49 Abbott Laboratories .............. 55% 81 80 
18534, 178 21% 37% 
54 50 Amerada Petroleum .............. 114% 142 140 
55% 53 American Airlines ................ » 16% 80% 78 
37% 36 American Home Products......... 52% 86 85 
18 16 - Atlantic Coast Line R.R........... 55% 79% 71 
28% 27 Baldwin Locomotive .............. 11% 31% 29 
6254 60 Bendix Aviation ................-. 30% 61% 60 
38% 37 SSE PE 481% 69 65 
18% 17 12% 3438 33 
393% 39 28 45 45 
57 55 Burlington Mills ................. 19% 36 35 
293% 26 29% 53% 52 
18% 17. Colgate-Palmolive-Peet ........... 25% © 403% 39 
70% 69 Columbia Broadcasting ........... 31% 4334 42 
44 40 bid 28% 41 37 
50 47 27 47% 46 
491% 47 Dresser Industries ...........*..... 193% 33% 30 
4934, 48 * 17% 88% 85 
495% Electric Auto-Lite ................ 45% 6534 64 
39 27% 57% 54 
101 101 ‘Firestone Tire & Rubber........... 413% 69% 68 
93 91% Food Machinery .................. 43 80% 69 
37% 361% 22 52% 47% 
41% 40 Goodyear Tire & Rubber.......... 47% 6334 62 
4534 45 16% 283% 27 
54% 52 ee 64 115% 114 
32% 28 International Business Machines.... © 189 231 217 
31% 29 International Paper ............... 19% 35% 33 
31% 30 i. 15% 31% 26 
74% 74 24% - 50% 49 
34% 33 Louisville & Nashville 6214 61 
24% 22% | Lockheed Aircraft ................ 16% 33% 31 
26 23% McGraw Electric ................ 1 42% 42 
2834 27 Paramount Pictures .............. 2834 43 42 
39 473% 74 69 
47% 47 10334 13034 130 
245% 23 Peoples Gas Lt. & C.............. 65% 8814 89 
42%, 41 Schenley Distillers ............... 25% 79%, 79 
19 18 - 9834 144 139 
453% 45 30% 28 
43% 42 Thompsan Products .............. 28% 63 62 
7 75 28% 49 47 
107% 105 Transcontinental & Western Air... 22% 58%" 55 
on: 71 United Air ‘Lines ................ 46 
35% 35 Walker (H.) G. & W 
Mie, 48 Western Auto Supply 
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1937 highest prices 20 industries are 
represented, but 14 of these appear 
also among the 31 industries in the 
opposing group.. Only the steel, cop- 
per mining, smelting, container and 
glass industries with several minor 
subdivisions, are not represented in 
both tabulations. 


The list is not presented as a rec- 
ommendation of any sort, but as an 
interesting illustration of the fact that 
while the market as a whole has re- 
covered practically all of the ground 
lost since -1937, individual issues, 
even specific industrial groups, have 


' market patterns of their own. 


Tax-Free Income 
From These Stocks 


Stock dividends can be sold without current 
tax liability and proceeds treated as income. 
Here are six issues paying such dividends. 


By Theodore K. Fish 


GPposing an investor were to buy 
one hundred shares of a stock 
with the idea of selling five shares 
every year-in lieu of or to supple- 
ment cash dividend income. If an 
advancing market were to “make up” 
for the shares sold, increment would 
offset withdrawal and his investment 
would show no reduction. This 
would not necessarily require an ad- 
vancing general market, for all other 
things being absolutely equal, undis- 
tributed earnings would (at least 
theoretically) lift the actual value of 
each share in proportion. In such a 
situation there should and would be 
no current income tax liability. 

For all practical purposes, that is 
what one does who disposes of shares 
received as a stock dividend. He, 
too, markets a portion of his original 
equity, even if he still has the same 
number of shares. There is real 
dilution involved that is made up, in 
real as distinguished from market 


value, only by the amount of earn- 
ings retained. 

It might be well to pause here and 
consider the fact that, whatever man- 
agement’s reason for withholding all 
or portions of earnings from share 
holders, the effect is to accrue equi- 
ties. Thus, if earnings retained in a 
given year approximate 5 per cent of 
starting equities, there would be no 
net dilution in the event of a 5 per 
cent stock dividend. 


Practical Examples 


Here are a half dozen common 
shares of good companies, all listed 


on the New York Stock Exchange, . 


which have paid stock dividends of 


_ between 2 and 10 per cent at least in 


both 1944 and 1945, and whose pres- 
ent positions and prospects commend 
them to the attention of investors 
seeking tax-free “income.” There 
are many others which have declared 
single stock dividends of 25 to 100 


Six Tax-Free Income Stocks 


Earnings——_————_,, Indic. Curr. 

7——-Year——~, -—Six Months— Recent Cash Cash Stk. of Stk. 

.Company 1943 1944 1944 1945 Price Dividend Yield Div. Dividend 

Allied Kid ...... a$1.51 a$1.85 - a$1.62 21° $1.00 48% 10% $2.10 

Duplan Corp. .. b1.34 b1.54 b2.31 30. c0.60 2.0 2 0.60 
Int’1] Business 

Machines ..... 8.85 848 458 442 221> 600 2.7 5 11.05 

_ Remington Rand [1.83 £2.42 20.59 20.65 30 1.20 4.0 5 1.50 

Stokely-Van Camp b1.36 2.61 . b3.48 23 None > 10 2.30 


Sun Oil......... 456 4.14 2.43 


Dec., 1944, and Aug., 1945. 


14 


3.67 70° 100 14 10 7.00 


a—Year ended June 30. b—Year.ended May 31. 
f—Year ended March 31. 


c—Represents 30-cent payments each in 
g—Three months ended June 30. 


per cent where a similar situation ex- 
ists excepting that the greater size 
of the “distribution” makes it less 
likely to be “made up” except pos- 
sibly in the more distant future. And 
there are still others which make 
single or repeated payments in senior 
stocks or in stocks of other companies 
carried as investments. In the latter 
instance, rather than a dilution of 
equities there is a direct partial dis- 
tribution thereof. 

One note of caution is in order. If 
the value of the stock dividend is 
“made up” marketwise over a period 
of time, the stockholder who is ex- 
empted from current taxes in the 
sale of shares so received incurs po- 
tential tax liability. The consoling 
thought ‘here, however, is that it is 
capital gains liability at large savings 
for higher-bracket taxpayers. More- 
over, at the time he sells his long 
term holdings, it is possible that the 
capital gains tax rate will have been 
reduced as an important contributor 
to inflation, through discouraging se- 
curity sales. 

Those whose income tax brackets 
are higher than the capital gains rate, 
and particularly those who would 
benetit from deferring any tax liabil- 
ity until such time as holdings are 
sold, will find a measure of attraction 
in issues paying periodic stock divi- 
dends. 


Transit Bondholders 
Call Election Void 


ondholders claiming to represent 
more than $1 million of Third 
Avenue Transit Corporation adjust- 
ment 5s, have asked the New York 
Supreme Court to set aside the May, 
1945, company ef€tion, and to order 
a new meeting for the election of a 
new board of directors and corpora- 
tion officers. 
The action is based 6n the asser- 


_ tion that the meeting at which the di- 


rectors were elected was a violation 
of the rules of the Securities and Ex- 
change Commission relating to the 
solicitation of proxies. This rule pro- 
vides, in part, “that no authority shall 
be sought to vote a proxy upon the 
election of any person to any office 
for which a bona fide nominee is not 
named in the proxy statement.” 

The petitioners asserted that cer- 
tain directors had signed resignations 
prior to their election. 
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OUTLOOK 


Lacking anything in the near term picture to inspire stock 
buyers with enthusiasm, the market has entered a phase of 
backing and filling. Longer term outlook remains favorable 


he strike wave is the Number One industrial 

problem of the Nation today, and the Admin- 
istration’s ‘continued inability to ~deal with the 
situation is the factor responsible for the period of 
hesitation and irregularity being experienced by 
the stock market. Were the other influences behind 
the market less powerful than they are, we would 
doubtless be witnessing a general price reaction of 
significant proportions. But as it is, holders of 
stocks display a marked reluctance to sell. The 
industrial price average on Wednesday, for in- 
stance, declined nearly 2% points; but this was 


largely the result of lack of bids rather than pres-’ 


sure of stock for sale, as is clearly indicated by 
the day’s total turnover of only 1.3 million shares. 


je seoter for the time being is the virtual cer- 
tainty of substantial tax relief for next year. 


_ As has been the case in recent years, the Senate 


Finance Committee has largely authored the tax 
bill expected to emerge from conference, despite 
the Constitutional responsibility of the House in 
that respect. Once the final details of next year’s 
rates take concrete form, investment analysts will 
set to work refiguring indicated tax savings for 
leading corporations, and the results are likely later 
on to play an important role in shaping the price 
pattern for individual stocks. 


Freind also made tax progress during the week 
when the Labor Government announced a pro- 
posal to cut the British EPT to 60 per cent from 
100 per cent. Share prices in London were quick 
to respond, the industrial price average in one day 
rising 1.8 points, a comparatively large jump for 
that usually slow-moving market. 


Ithough the Government’s avowed policy still is 

to hold the price line, the inflation factor 

in recent months has become an increasingly im- 
portant part of the stock market’s general back- 
ground. Temporarily disturbing as is the current 
strike wave, it is bringing forcibly to the minds of 


many persons the fact that a further all-around 
lift for the general price structure is ahead. Wages 
inevitably will be raised, and sooner or later com- 
pensatory price increases will be effected. The 
fiscal aspect of the over-all picture also is infla- 
tionary in character, for a balanced Federal budget 
still is something for the nebulous future. And to 
keep the inflation kettle simmering with respect to 
farm commodities, legislation has been introduced 
in Congress that would require including labor 
costs in figuring farm product parity prices, one 
result of which would be to increase agricultural 
prices by a third. (A similar measure was passed 
unanimously by the House two years ago.) 


hird quarter earnings statements have begun to 

appear in number, and present a mixed pic- 
ture. Despite the ending of hostilities during the 
period, numerous companies more or less closely 
identified with the war effort were able to realize 
profits comparable with those of a year ago, while 
in other cases the cushioning effects of EPT are 
clearly apparent. Final quarter figures also will 
be mixed, but the earnings results for the current 
abnormal period are of considerably less import- 
ance marketwise than those in prospect for the 
year ahead, and in that direction there is nothing 


‘to suggest that previous expectations will not be 
realized. 


he market may well experience a considerable 

further time during which no progress is made, 
or perhaps even the development of a technical 
price correction. But there are good grounds for 
the opinion that the long term bull market has not 
yet approached its peak. Reversals in the funda- 
mental price trend do not occur in the midst of a 
period of temporary decline in industrial activity 
and recession in business profits. Instead, they 
make their appearance when business is booming, 
corporate earnings are expanding and speculation 
is rampant. 


Written October 25, 1945; Richard J. Anderson. 
15. 
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Changes in “Selected Issues” 


Since selling at 90, Public Service of New Jersey 
$5 preferred stock has been carried among the 
issues recommended for income (page 18) and 
more recently the stock has sold above 109. This 
prominent utility company has four series of pre- 
ferred stocks outstanding—8 per cent, 7 per cent, 
6 per cent and $5—all of which rank equally, and 
are non callable. (All are of $100 par value except 
the $5 dividend issue, which is no par.) There is 
usually a tendency for the higher dividend issues 
to sell at levels that afford better yields than those 
offered by the 6 per cent and $5 issues, despite the 
fact that all have equal claim on the company’s 
earnings. The differences frequently are not sufh- 
cient to be of any particular importance, but at 
present prices, spreads are comparatively wide. 
Thus, at 109 the $5 series yields 4.6 per cent; the 
6 per cent issue at 116 yields about 5.2 per cent, 
the 7 per cent stock at 121 yields nearly 5.8 per 
cent, and the 8 per cent shares at 137 return 
approximately the same. 

The difference between 4.6 per cent and 5.8 per 
cent appears sufficiently important to warrant in- 
come-minded holders of the $5 issue switching into 
the 7 per cent stock, a suggestion that is being re- 
flected in the changes on page 18 this week. (For 
a discussion of Public Service Corporation’s posi- 
tion and prospects, see page 5.) 

Wheeling Steel $5 preferred was first pointed 
out as a profit prospect when priced at 83. Now, 
nearly 20 points higher, the stock is within strik- 
ing distance of its call. price of 105, and conse- 
quently has exhausted most of its enhancement 
possibilities. No longer attractive as a profit pros- 
pect, it is being removed this week from the profit 
group. In this connection it might be noted that 
Crucible Steel’s preferred, also in the profit sugges- 
tions, likewise is within a few points of its call 
price. However, call price in this instance does not 
constitute a “ceiling” on the stock’s potentialities. 
Each share of the preferred is convertible into two 
shares of the company’s common, and with the 
latter having sold above 49 this year, it is the 
conversion privilege on which the profit possibili- 
ties of the senior issue is based. 


Silver—Again 


Silver's supporters have launched another of 
their perennial efforts to “do something” for the 
metal, the latest being a move to restore the full 
monetary price of $1.29 per ounce for government 
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CURRENT 
TRENDS 


purchases of silver. Currently, the Treasury pays 
71.11 cents an ounce for the silver it buys, and thus 
the new rate would mean a boost of over 80 per 
cent to producers of the metal. 

Most of the silver produced in this country is 
obtained as a by-product of other metals, usually 
copper. And the average copper company regards 
its receipts from silver sales as merely an offset 
against the cost of obtaining its principal product. 
Sunshine Mining, operating in Idaho, is about the 
only important U. S. company whose primary ac- 
tivities are the mining of silver as such. 


Foreign Copper Use Up 


Domestic consumption of copper metal continues 
well ahead of home production, and the November 
allocation of foreign copper to domestic consumers 
is expected to run above 50 thousand tons, the 
largest monthly allotment of such metal since V-E 
Day. With contributions to the American stockpile 
of foreign copper nearing an end—the buying pro- 


.gram terminates with purchases of copper refined 


abroad this month—a steady depletion of the Gov- 
ernment-held pile of foreign metal may be regarded 
as a certainty. 

There is little indication that domestic production 
will be able to meet manufacturing demands at any 
early date, the earlier predictions of a slump in 
usage with the termination of the war having all 
gone awry. In September primary copper produc- 
tion was 64,369 tons, the lowest outturn of domes- 
tic mines since 1939, while refined output fell to 
the lowest since August, 1938, with 45,145 tons. 
Labor shortages at both mines and smelters are 
unlikely to be relieved materially before Spring, 
and in the meantime consuming demand is headed 
toward further expansion with the progress of in- 
dustrial reconversion to production of civilian 
goods. 


Sugar Price Set 


Reports are that at long last, representatives of 
this country and of Cuba have come to an agree- 
ment concerning the price to be paid for the 
Island’s 1946 sugar crop. For this year’s crop, 
3.10 cents a pound was paid, as compared with 
2.65 cents for the crops of preceding years. Next 
year’s price is reported to have been set at 3.675 
cents—an increase of nearly 40 per cent in two 
years. 

The sugar producers’ operating Costs have risen 
also, of course, but by no means sufficiently to 
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absorb the difference. Present indications are that 
the 1946 Cuban sugar crop will be substantially 
larger than that of this year, and the combination 
of increased yield at an increased price clearly 
spells earnings gains for the industry. 


Corporate News 


R. H. Macy’s subsidiary, Davison-Paxon, plans 
an expansion program that will add a ten-story 
building to the present store. 

A Hollander & Son will pay a 5 per cent stock 
dividend and 25 cents cash December 17. 

Allis-Chalmers will redeem 100,000 shares of its 
4 per cent preferred stock November 23. 

Eureka Vacuum Cleaner stockholders meet Oc- 
tober 30 to vote change in name to Eureka Williams 
Corp. 

Mojud Hosiery and F. L. Jacobs have applied 
for common stock listing on the New York Stock 
Exchange. 

Texas Gulf Sulphur earned 70 cents per share 
in the third quarter vs. 68 cents per share last 
year; nine months earnings were $2.01 vs. $1.83 
per share in the same 1944 period. 

Celotex stockholders meet November 20 to vote 
reclassification of 514 per cent preferred stock into 
one share of 41% per cent preferred stock. 

Western Maryland Railway will pay a $7 divi- 
dend on the first ‘preferred stock November 21; 
arrears after that payment will total $136.50 a 
share. 

R. Hoe has arranged for a, $750,000 bank loan 
and $1.2 million revolving credit; new funds for 
bond retirement and working capital. 

United Electric Coal Companies reported sales of 
$6.8 million for the fiscal year ended July 31 com- 


ee with $6.6 million a year before. 


Clayton & Lambert has purchased the Hoffman 
Gas & Electric Heater Company. 

Eastern Gas & Fuel Associates’ hearing on re- 
capitalization has been postponed to November 13. 

Sparks-Withington’s sales for the fiscal year end- 
ed June 30 were $31 million vs. $36.2 million a 
year before. 

Allegheny Ludlum Steel has ordered from Mesta 


Good Buys For Every 
Investment Purpose 


Issue: Price 
U. S. Treasury 2'/% bonds, due 1972.......... 100 
Callable at 100 beginning 1967. 
Denominations, $500 and up. 


U. S. Treasury 2!4% bonds, due 1962.......... 100 
Callable at 100 beginning 1959. 
Denominations, $500 and up. 


U. S. Treasury 7% certificates of indebtedness. 100 
Due December |, 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


Issue: Price 


U. S. War Savings Bonds, Series E............. 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 


60 days from issue date. Denominations, 
$25 to $1,000. 


U. S. War Savings Bonds, Series F............. 74 
Yield, 2.53% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $25 to $10,000. 


U. S. War Savings Bonds, Series G............. 100 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $100 to $10,000. 


U. S. Treasury Savings Notes, Series C......... 100 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$100 and up. 


Machine a continuous mill for cold rolling of stain 
less steel and a silicon strip mill. 

Beaunit Mills has acquired a majority stock in- 
terest in Skenandoa Rayon from St. Regis Paper. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FinanciaAL Wor pb. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME 


Asso. Tel. & Tel. deb 5%s, 1955. 104 5.00% 104% 
Atlantic Coast Line gen. 4%s, °64 107 4.00 Not 
Cleve. Union Term. Ist 444s, °77 108 = 4.10 105 
New Orleans Gt. Northern Ist 5s, 


106 4.62 105 
Southern Pacific 4%4s, 1969..... 100 4.50 105 
Texarkana & Ft. Smith Ist 5%s, 

FOR PROFIT Current 


Chic. & N. West. conv. 444s, 1999 90 5.00 101% 
Illinois Central joint 4%s, 1963. . 90 5.00 105 
Missouri-Kansas-Tex Ist 4s, 1990 83 4.82 Not 
New York Central 4%s, 2013.... 90 5.00 110 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market <ppreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 


type of shares. 
Recent ——Dividend—— -——Earnings—— 


Price 1943 1944 1944 1945 
Adams-Millis .......... 44 $1.75 $1.75 b$1.93 b$2.13 
American Stores ....... 25 1.00. 1.00 b0.58 b0.56 
Borden Company ...... 44 150 1.70 b1.01 b1.39 


Chesapeake & Ohio .... 57 3.50 3.50 b1.80 bl.71 
Consolidated Edison .... 33. 1.60 160 bl.ll bil.24 
Electric Storage Battery. 51 2.00 2.00 bl.ll bl.15 
First National Stores.... 56 2.50 2.50 a0.72 a0.68 
Freeport Sulphur ...... 42 
Gen’] Amer. Transport.. 59 
Louisville & Nash. R.R.. 61 
MacAndrews & Forbes.. 36 J J 
44 2.00 2.00 k249 k2.73 
May Department Stores.. 42 
Pacific Gas & Electric... 43 
Pennsylvania Railroad... 40 
Philadelphia Electric.... 27 

16 

43 


Socony-Vacuum ........ 0.50 0.75 b1.01 b0.67 
Spencer Kellogg ....... 1.80 180 b1.69 b1.36 
Standard Oil of Calif... 44 2.00 2.00 b1.35 b2.12 
Dees ... 43 150 150 b1.32 b148 
Underwood Corp. ...... 71 2.50 .2.50 2.09 2.08 
Union Pacific R.R...... 138 6.00 b6.96 b8.78 
United Biscuit ......... 31 1.00 1.00 b1.10 b1.40 
39 160 160 bl.16 b1.15 


Preferred Stocks 


FOR. INCOME 
These are good grade issues and qualify as investments. 
Price Yield Price 
American Sugar 7% cum....... 145 4.83% Not 


Am. Water Wks. & El. $6 cum... lll 5.41 110 
Atch., Top. & S. F. 5% non-cum. 1144 439 Not 
Columbia Gas & El. 6% cum.... 107 5.61 110 
Curtis Publishing $3-4 pr. cum.. 74 5.41 75 
Gillette Safety Razor $5 cum.... 103 4.85 105 
@Public Service N. J. 7% cum.. 121 5.78 Not 
*Public Service N. J. $5 cum... 109 459 Not 
Reading 4% Ist (par $50) non- 


cum. 
Reynolds Metals 544% cum..... 109 5.05 107% 


FOR PROFIT 


Reasonably assured dividends and prospects of appre- 
ciation are combined in these issues. 


Amer. Rolling Mill 444% conv.. 93 4.84 105 


. Crucible Steel 5% cum. conv.... 106 84.72 110 


Erie R.R. 590 79 06633) «105 
Southern Rwy. 5% non-cum..... 79 633 100 
* Wheeling Steel $5 prior cum... 102 4.90 105 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— -——Earnings—— 
Price i943 1944 1944 1945 
Allied 34 $0.60 $1.00 b$1.43 b$1.89 
Atchison, Topeka & S. F. 98 6.00 6.00 7.29 b9.77 
Bethlehem Steel ....... 94 6.00 6.00 b3.32 b4.18 
Briggs Manufacturing... 48 2.00 2.00 c242 c2.26 
44 0.70 1.00 cl.77 
Climax Molybdenum.... 38 3.20 2.50 b1.30 b1.96 
Continental Can ....... 46 1.00 100 82.08 s2.62 
Crown Cork & Seal..... 48 0.75 100 b1.77 b18l 
Eagle-Picher ........:. 18 0.60 0.60 b1.15 b0.86 
Firestone Tire ......... 68 2.00 2.00 b2.88 b3.08 
Freuhauf Trailer ....... 64 165 1.60 b2.21 b2.03 
General Electric ....... 47 140 140 1.10 
Glidden Company ...... 37 =—s-0.90 0.90 b1.97 b2.34 
Great Northern Ry. pfd.. 58 2.00 2.00 b248 b2.77 
Kennecott Copper ..... 44 3.00 2.50 b1.99 bl.51 
Lima Locomotive ...... 55 2.00 2.50 6.81 


Mid-Continent Petroleum 30 140 140. bi1.79 b1.97 
New York Air Brake.... 56 2.00 2,00 bl1.87 bl.47 
Phelps Dodge ......... 34 160 1.60 b1.30 b1.02 
Thompson Products’.... 60 150 2.00 b4.78 b3.10 
Tide Water Asso. Oil... 20 0.85 1.00 b0.90 b1.22 
Twentieth Century-Fox... 34 2.00 2.00 b3.12 b2.43 
78 400 400 b2.27 b2.25 


e—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944. k—Fiscal year ended July 28, 1945 
and 1944. s—12 months to June 30. %—Dropped this week; see page 16. @—Added this-week; see page 16. 
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WASHINGTON 
NEWS LETTER 


WASHINGTON, D.C.—Once more, 
newspapermen are spending their 
time chasing down stories that this or 
that high official is about to quit. The 
said high official is disgusted because 
he cannot get a decision out of an- 
other high official who, it later ap- 
pears, is about to quit himself. The 
names and the issues vary from day 
to day but mostly involve wage-price 
relationships, real estate and, as a sort 
of war holdover, OPA ceilings. The 
officials usually intend to become 
business consultants. 

While statistics are hard to collect, 
Reconversion Director Snyder is 
probably mentioned most as an in- 
spirer of impatience. For the past 
two weeks, almost hour-by-hour, fore- 
casts were circulated that at long last 
he would define the extent to which 
companies could pass along wage 
rises. Appropriately, there were the 
usual “two schools” between which he 
was to decide—one of them calling 
for case-by-case analysis of specific 
situations and the other for a general 
rule. Gradually, the burden of decid- 
ing passed from Snyder to Truman. 
One by-product was a flock of rumors 
that Snyder would go back to RFC. 

Whether it is the New Dealers or 
the conservatives who express greater 
irritation would be a hard question 
for any umpire: Neither side can see 
that the other has any grievance at 
all. Meanwhile, a great many of the 
New Dealers talk darkly about the 
necessity for a break in party align- 
ments, for a clean-cut demarcation, 
that is, between the Left and Right. 


Ideas for real estate ceilings de- 
veloped in this way: Hugh Potter, a 
Texas building man, had been ap- 
pointed months ago to get the indus- 
try started. After WPB controls 
were removed on his insistence, bot- 
tlenecks developed. Bowles and 


NHA Administrator Blandford held 


a series of meetings to work up ideas 
for ceilings with Stabilization Direc- 
tor Collet but not Potter sitting in. 
At last they agreed that ceilings 
should aim primarily at squeezing out 
speculators—by allowing re-sales only 
at the purchase price. 
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Symington’s ideas for selling 
surplus war plants, if carried through, 
may bring new companies into the 
market for equity money. The plans 
were set forth in a couple of pamph- 
lets relating to aluminum and to steel ; 
they could be applied to other indus- 
tries as well. The buyers, to put it 
mildly, will be given good breaks. 

The anti-trust division of Justice De- 
partment, which looks into sales above 
$5 million, in general, opposes trans- 
fers to the major companies. In the 
case of aluminum, prospective buyers 
are leary of taking on Alcoa as a ma- 
jor competitor, while Alcoa itself is 
kept out. 

Hence, Mr. Symington proposes 
that leases vary with earnings. Alcoa 
objected that this would subsidize be- 
low-cost sales of aluminum aimed at 
taking customers from itself. Leases 
on steel plants, too, would be adjust- 
ed to earnings. The rule, presumably, 
would be generalized. 

. The law created a thirty-day period 

during which Congress was to review 
Symington’s propoposals, but when 
the October 22 due date on aluminum 
approached, Congress granted itself a 
thirty-day extension. The joint com- 
mittee which has jurisdiction seems 
to favor Symington’s ideas. Natural- 
ly, what is done in the aluminum case 
will be a precedent. 


Through the war, company rep- 
resentatives trying to get higher ceil- 
ings used to approach both their Con- 
gressmen and WPB officials, who 
often went to bat for them. The of- 
ficials who stayed in Washington now 
are scattered throughout government, 
so that help from almost all the de- 
partments is being solicited against 
OPA. Meanwhile, many of the OPA 
people have shifted to the Reconver- 
sion Office which is supposed to make 
final decisions. 


Government economists who had 
been forecasting the gross national 
product (total goods and services) 
for 1946, are going ahead to 1950. 
There is no agreement on prediction 
yet. The lowest reported forecast for 


1947 is about $140 billion, which is. 


far below the war-inflated 1945 fig- 
ure and which, the economists say, 
entails high unemployment. 

While to some, figures of the sort 
may suggest great numbers of people 
looking for jobs, they are optimistic 
from a Wall Street point of view. 
With a $140 billion total, most indus- 
tries would be earning substantial 
profits. Even the high cost compa- 
nies would be doing well. 

A few straws suggest that the fore- 
casts of unemployment may be exag- 
gerated. Since V-J Day only 2.5 
million have asked for unemployment 
relief, although a great many more 
lost their jobs. The Census Bureau 
pointed out that in September, many 
who were fired went back to school. 
Federal Security officials think, addi- 
tionally, that an indefinite number of 
women, once doing war work, now 
are keeping house. However, the 
economists stick to their figures, say- 
ing that all that had already been al- 
lowed for. 


Odds and Ends—The State De- 
partment has started work on an In- 
ternational Trade Organization, to 
resemble the International Labor Or- 
ganization. It might make tariff 
recommendations. . . . Although the 
Liberty ships cost $1.5 million each, 
bids approximate $10,000. This com- 
pares with the offer of estimated pre- 
war cost, less depreciation. . . . Im- 
proved shipping conditions are ex- 
pected to eat into American cotton 
exports, giving the break to Brazil, 
which quotes lower prices. 

Top. Admirals are comparing notes 
on a new Navy uniform—pockets 
and a more convenient arrangement 
of front trouser buttons. But there 
is a two-year stock of present uni- 
forms which they want to use up first. 
. .. The Armed Services have some 
surplus high octane but not ordinary 
fuels or lubricants. . . . School lunch 
programs will be advocated soon to 
prop farm prices. .. . Aside from pat- 
ronage, the issue on whether Federal 
or State Governments manage Unit- 
ed States Employment Service is one 
of relative hard-boiledness in keeping 
people on the idle relief rolls. 


—Jerome Shoenfeld. 


AS LOW AS 

13% INTEREST 

FISCAL SERVICE CORPORATION 


4 
ae 
{ 
4 
leet 
5 
19 
e 


Vehicular Variety 


Consolidated Vultee Aircraft is ex-’ 


pected to lease 45,000 sq. ft. of its 
floor space to the newly organized 
Bobbi Motor Car Company—this is 
the latest entrant in the midget car 
field, and plans call for the manufac- 
ture of a 2-cylinder midget automo- 
bile with a plastic body. . . . Several 
of the leading automobile manufac- 
turers are considering the introduc- 
tion of smaller cars in the event that 
there is sufficient public demand— 
Hudson Motor Car has blueprints for 
a light model that will sell under 
$1,000. . . . The recently formed Cros- 
ley Motors Inc., which was left after 
Powel Crosley, Jr., sold his radio 
and household appliance business to 
Aviation Corporation, expects to pro- 
duce its first car in January—the new 
company recently purchased the plant 
of the former “Peerless” automobile 


in Marion, Indiana. . . . Latest in 


11 Laggard Stocks 
—Due to Rise! 


Joseph D. Goodman brings you a list of 
11 stocks that are substantially below their 
1937 highs in his “Investment Pointers" 
service in November | FORBES Magazine. 
Some as much as 45% below 1937 highs! 
All should recover to or above those figures. 
One is selling in the 20's, two in the 30's 
and four in the 40's. 


To acquaint you with "Investment Pointers” 
which appears in FORBES every issue, we 
offer you a reprint of November | “In- 
vestment Pointers” featuring: Laggar.J 
Stocks; Comparison of Today's Stock 
Prices With 1937 Highs in 41 Basic Indus- 
tries; Forecast of Stock Prices in the Ligh: 
of Present Gains by a writer who predicted 
1937 Highs, advised his readers to sell 
before 1938 recession and who has been 
consistently right ever since! 


Send for this timely Laggard Stock List, 
Analysis and Market Forecast today. 
Simply return this ad with $4 for one year 
24 ea of FORBES or $5 for two years 
48 issues) of America's outstanding busi- 
ness and investment magazine. Address 


Dept. G-40. 
0 R B E Helps 


120 Fifth Avenue, New York I1, N. Y. 


By Weston Cumith 


uses for the Willys “Jeep” is a tow 
car for mooring dirigibles—Comdr. 
Charles E. Rosendahl of the UV. S. 
Navy has obtained a patent on a 
method for hitching the dirigible to 
the jeep, thus making it possible to 
drag it to the mooring mast. 


Publishing Patter 


Rumors continue to circulate con- 
cerning the new magazine that will 
be introduced by Time, Inc. to 
broaden its line of publications which 
include Time, Life and Fortune— 
advance reports suggest that it will 
be a magazine of “thought and 
opinion,” using a somewhat broader 
appeal than the Atlantic Monthly. . . . 
Plans of Fawcett Publications call 
for the conversion of its newsletter, 
Cosmetic & Drug Preview, into a 
weekly trade journal for the drug 
store industry—reports are also being 
heard that some of the other trade 
newsletters are considering changing 
to magazine formats in order to open 
their columns to advertisers. 
Curtis Publishing is ready to bring 
out its new travel magazine, Holiday, 
in February—it will sell on the news- 
stands for 50 cents per copy, or can 
be subscribed to for $5 a year. ... 


Haire Publishing Co. will resume the 


issuance of its House Furnishing 
Review Annual Directory, which was 
discontinued four years ago because 
of wartime paper restrictions—this 
will again be published in April, 1946. 
. . . Newest magazine for the public 
relations profession will be The 
Public Relations Journal brought out 
by the American Council on Public 
Relations and edited by Dr. Rex 
Harlow, the President of the Council 
—the publication is intended to dis- 
cuss the educational developments in 
this field, as well as to review current 
progress in techniques. . . . A metal 
trade publication, called Metal-W ork- 
ing Equipment will make its bow 


next month under the sponsorship or 


Sutton Publishing Co., the publishers 


of Electrical Equipment—the new 
journal will serve the manufacturers 
of all types of metal products. . 
Vincent F. Callahan, former national 
director of war bond promotion for 
the U.S. Treasury Department, has 
inaugurated a weekly newsletter on 
export trade—this digest will serve 
the businessmen who are seeking 
foreign markets and wish to keep 
posted on week-to-week develop- 
ments. 


Food Foibles 


Socony-Vacuum Oil has developed 
a process to prevent excess evapora- 
tion of the moisture in potatoes—by 
simply dipping potatoes into an emul- 
sion to give them a thin coat of wax, 
farmers can be sure that the spuds 
will not shrink on their way to mar- 
ket. . . . A new wrapper for sliced 
bacon has been introduced by West- 
ern Waxed Paper under the trade- 
name of “Mullinix”—this is a grease- 
proof and light-resistant paper that 
will prevent discoloration, and also 
keep the housewife from getting her 
fingers oily. . . . Frozen Food Insti- 
tute has been testing quick-frozen in- 
fant foods of various kinds, and it is 
expected that several companies will 
introduce such foods in the near fu- 
ture—research has proven that vita- 
mins are retained in baby foods 
through the quick-freezing process, 
thus resulting in added nutritional 
value per package. . . . Hoffman-La 
Roche has patented a method for 
adding vitamin B, to hulled rice— 
the process involves the admixing to 
rice of a solution of the vitamin, and 
each grain of rice becomes covered 
with a film that cannot be cooked 
away. ... Newest in confections from 
Sweets Company of America, Inc. is 
“Tootsie Fudge,” a prepared mix, 
which will produce a batch of candy 
simply by the addition of milk and 
shortening—something new in taffy 
pulls is promised in the use of this 
new “quick fudge.” 
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Synthetics 


Union Carbide & Carbon through 
is Linde Air Products Affiliate has 
d:veloped a white synthetic sapphire, 
yhich is inferior only to diamonds in 
lardness, and is said to be superior 
to foreign stones of this type—now 


wed as jewel bearings, it is expected 


that their application will be extended 
t) the orifices for oil burning equip- 
ments, flow meters, and insulators. ... 
The missing link between plastics and 
ynthetic rubber has been found in 
tie group of coal-limestone-and-air 
erivatives developed by the Resisto- 
fex Corp.—called “Compars,” this 
naterial is flexible, transparent, and 
ribber-like, but will resist wear up to 
twenty-times that of natural rubber. 
... The “Neoprene” synthetic rubber 
of duPont de Nemours is now being 
made apailable for civilian purposes 
—this is a flame-resistant rubber plas- 
tic that has been used during the war 
for meteorological balloons, etc. .. . 
After some years of experimentation, 
a process has been developed for 
manufacturing a plastic molding com- 
pound from bagasse, the waste prod- 
uct of sugar refineries—it will be 
recalled that this is the same product 
that Celotex Corporation has been us- 
ing as a raw material for its insula- 
tion wallboard. . . . Goodyear Tire 
& Rubber is now promoting its “Plio- 
film” as a packaging. material for fish 
and other seafoods—this synthetic 
material has helped to cut the ship- 
ping cost for fish, in that it is much 
lighter than parchment and other 
wrappers used in the past. 


Glass Glossary 


Libbey - Owens - Ford Glass has 
plans to enlarge its research activities 
by the opening of a new laboratory 
—this will facilitate the development 
of new products, as well as the im- 
provement of existing ones. ...A 
glass-coated and glass-lined steel silo 
has been designed by A. O. Smith 
Corporation as an improvement over 
wood and concrete in the storage of 
cattle fodder—the glass protective 
surfaces will permit the silo to be kept 
airtight, and thus prevent spoilage. 
.. . American Scientific Instrument 
Company has obtained the manufac- 
turing rights to the “Gary Parking 
Mirror” for automobiles, buses, and 
trucks—this is the rear-view mir- 
tor that is designed to aid motorists 
in “parking blind”... . A new ap- 
OCTOBER 31, 1945 


paratus for producing paper-thin 
glass film, which is suitable as a pack- 


aging material similar to celophane, . 


has been patented by Owens-Corning 
Fiberglas Corporation—it is expected 
that this film can be produced some- 
what less expensively than other plas- 
tic transparent wrapping materials. 
. . . A new industry for the glass 
manufacturers is the production of 
venetian blinds made from glass 
strips—such blinds will be obtainable 


in opaque or frosted finishes, and 


they will also be available in a selec- 
tion of colors. . .. Graham-Paige Mo- 
tors has announced that its forthcom- 
ing 1946 model will utilize fiber glass 
throughout the body as an insulation 
material—it is expected that other 
automobile manufacturers will em- 
ploy glass wool for the same purpose. 
Christenings 

American Home Products will util- 
ize its “Old English” tradename for 
a new “Powdered Cleaner” for gen- 
eral household use—up to now the 
“Old English” brand has been util- 
ized for floor waxes and polishes... . 
Newest in television tradenames is 
“Teleset,” which has been registered 
by Allen B. de Mont Laboratories for 
its new line of television-FM re- 
ceiving sets—this name is to be popu- 
larized in an advertising campaign. 
... The new “Roto Shaver” intro- 
duced by Broach & Machine Co. is 
not an electric razor as it might seem 
—this device is styled for shaving the 
surfaces of gears, etc... . The new 
variety of acid-resistant wood, intro- 
duced by Koppers Co., has been 
tradenamed “Acidbar”—it is a treat- 
ed wood, which is said to resist 
abrasion, water and chemicals, and 
will withstand temperatures’ up to 
180° F. . . . Something new in rust 
removers for taking the spots from 
rayon, nylon, linens, and woolens has 
been introduced by Service Industries 
under the name of “Ferox”—the 
same product can be utilized to place 
a protective coating on metals to pre- 
vent them from rusting. . . . Latest in 
carbon removers has been christened 
“Carbo-Blitz,” a product of Phillips 
Chemical—this is a non-flammable, 
non-toxic and non-injurious solution. 
. . . More will soon be heard of a 
new real estate development near 
Hollywood, California, which is being 
sponsored by a group of Negro actors 
and actresses—it will be known as 
“Harlemwood.” 


SCHENLEY DISTILLERS CORPORATION 
NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is an extra article of a 
series, 


SCHENLEY DistTILters Corp. 


“Victory and 
Remembrance!’ 


By MARK MERIT 


On the eve of the new Victory 
Loan Campaign, Schenley’s Presi- 
dent, who is also Chairman of Sec- 
tion No. 10—Commerce and Indus- 
try Division, New York War Fin- 
ance Committee, has issued a state- 
ment to his co-workers in the forth- 
coming campaign. This recorder 
feels it should have wider circula- 
tion. We quote in part: 


“Why does the government still 
need the use of the money which 
the savings of every citizen repre- 
sent? Perhaps the most emphatic 
answer to this question is that 
while the war is over, we still have 
not paid the bill for it. Despite a 
wishful tendency on the part of 
many men and women to dismiss 
from their minds the cost of vic- 
tory, heavy expenditures arising 
from the war did not cease auto- 
matically with the signing of the 
surrender terms. For example, the 
care of wounded veterans and their 
return to civilian life with as few 
handicaps as possible will continue 
to be an enormous expense of gov- 
ernment for an extended period of 
years. To the program for veterans 
must be added the cost of muster-- 
ing-out payments, education, loans 
and general administration of the 
G-I Bill of Rights. And it costs 
the government just as much to: 
bring a man home from overseas 
as it did to send him into battle 
initially.” 


The statement concludes with 
this sentence, “Therefore, let us 
fulfill our obligation towards the 
men and women in the armed 
forces, let us finish the job... 
FOR VICTORY and FOR RE- 
MEMBRANCE.” 


FREE—Send a postcard or letter to MARK 
MERIT OF SCHENLEY DISTILLERS CORP., 350" 
Fifth Ave, N. Y. 1, N. Y., and you will’ 
receive a booklet containing reprints of 
earlier articles on various subjects in this 
series. 
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NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 


HUGH W.LONGand COMPANY 
Incorporated 
634 SO. SPRING ST. 
LOS ANGELES 14 


48 WALL STREET 
NEW YORK 5 


Assistance for 
SECURITY BUYERS 


Our booklet “Opening An Account" 
explains the trading rules and prac- 
tices which will assist you in the 
proper handling of your investments. 


Write for Booklet K-21 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


One Wall Street, New York 5, N. Y. 


AT BEST PRICES OBTAINABLE 
ON or OFF an EXCHANGE 


we will furnish Financial World ‘‘Selected Issues”’ 
and other sound securities with profit prospects and 
, om 5%. We also will buy what you 
sell. 


Established 1920—————_ 

A O VAN SUETENDAEL & CO 
20 S Bway Yonkers, N Y — YOnk 3-0355 

NEW YORK CITY — MArble 7-9667 


EVERY EXECUTIVE SHOULD LEARN 


to Remember 
Names and Faces’”’ 


Increase your income, circle of friends and enjoyment 
of life by learning the important secret of easily 
remembering names and faces . . . as revealed in this 
new booklet by David M. Roth, famous memory 
expert. Mail $1.00 today to ROTH MEMORY SYS- 
TEM, Dept. H-!1, 1121 So. Hill St., Los Angeles 15. 


Respect the wearer 
of this Insignia 


This is the Honorable 

Service Emblem Award- 

ed to Veterans of World 
War II 


WHEN WRITING ADVERTISERS 
PLEASE MENTION 


FINANCIAL WORLD 


nly twice in history has the New 
York Stock Exchange recom- 
mended any investment security, and 
on both occasions (World Wars I 
and II) the recommendation was 
U. S. Government bonds. The foun- 
dation of that advice, quite apart from 
patriotism, was financial realism. 
The same foundation supports iden- 
tical advice by financial counselors 
and investment services. Opening of 


the Victory Loan this week, with con- 


centration again on the 10-year “E”’ 
bonds, gives point to this reaffirma- 
tion of our nation’s credit. 

In the mind of some there may be 
a question, not as to the Govern- 
ment’s full dollars and cents pay- 
ments but as to the future purchasing 
value of such monies. The answer 
here, of course, is simply that hypo- 
thetical fluctuations in the future 
purchasing power of the dollar would 
equally affect all corporate bond ma- 
turities, interest, bank deposits, etc. 
Ten years hence the dollar may have 
a lower or a higher purchasing power 
than it has today; opinions vary, but 
are wholly irrelevant to the prime 
rating and dollar soundness of all 
Government issues. 

As of June 30, 1945, our national 
banks had 92.6 per cent of their se- 
curity investments in U. S. Govern- 
ment direct obligations; this com- 
pared with 90.2 per cent one year 
earlier... Of especial interest is the 
fact that short-term (less than five 
years) Government holdings had 
meanwhile contracted whereas medi- 
um long-term (five to ten years) 
holdings expanded. Even 20-year 
maturities and longer showed an in- 
crease. This is the banker’s answer 


on the question. 4 


CONSOLIDATED EDISON 


Originally as independent con- 
cerns, later as subsidiaries, and finally 
as utilities that lost their identity 
through merger into New York’s 
Consolidated Edison Company, the 
New York Gas & Electric Light, 
Heat & Power Company and the 
New Amsterdam Gas Company have 


maintained a kind of spectral ex- 
istence because their names still ap- 
pear on 50-year bonds issued back in 
1898 and 1899. These liens, assumed 
by Consolidated Edison through 
merger, are non-callable. 

Last week, to make a detour 
around that obstacle, Consolidated 
Edison made a purchase offer. Be- 
ginning October 25, through City 
Bank Farmers Trust Company, a 
price of 109.68 is offered for the New 
Amsterdam Gas 5s of 1948; likewise 
a price of 113.75 is offered for the 
New York Gas & Electric Light, 
Heat & Power 5s of 1948, and 111.27 
for the same-titled purchase money 4s 
of 1949. 

All three purchase offers, to which 
November 1 accrued interest will be 
added, represent a yield of one-half 
of one per cent to maturity. Ac- 
ceptance of the offer, attractive to 
many holders as making possible 


year-end portfolio adjustments, is. 


recommended because it permits re- 
capture of capital funds which will 
still, in effect, yield a modest return 
for the next two years or more. 


PUBLIC SERVICE OF OKLAHOMA 


At a public offering price of 99%, 
a $22.5 million issue of first mort- 
gage 234s maturing in 1975 was last 
week put on the market by under- 
writers headed by Halsey, Stuart 
& Co., their successful bid being 
98.7799. Proceeds for the company 
will be applied to redemption of $16 
million first mortgage 3%4s and also 
$6.5 million 334s issued by South- 
western Light & Power Company, 
which was recently merged into Pub- 
lic Service of Oklahoma. With un- 
important exceptions, the 234s are 
secured by a first mortgage on all 
the company’s physical properties. 


MILWAUKEE 


Nearby completion of reorganiza- 
tion for the Chicago, Milwaukee, 
St. Paul & Pacific R.R., detailed in 
last week’s issue, brings very close 
not only the distribution of new se- 
curities to former bondholders but 


FINANCIAL WORLD 
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ash disbursements as well. The lat- 
tr will be interest already accrued, 
the effective date of reorganization 
having been established as January 
|, 1944. Under present plans, three 
semi-annual coupons on the new first 
mortgage bonds will thus be paid 
dmultaneously with the delivery of 
the new lien, and one annual coupon 
on the new income bonds. Incident- 
lly; the new securities will be in the 
orm of temporary certificates pend- 
ing delivery of the definitive paper. 


BOND NOTES 


As a sizeable number of its previ- 
ously called bonds have not yet been 
turned in for redemption, Superior 
Oil Company draws attention to this 
fact while publishing a further list 
of debenture 314s of 1955, called for 
redemption at 102%4 on November 1. 
Final week prior to opening of the 
Victory Loan drive witnessed a 
furry in utility underwritings, the 
largest being Montana Power Com- 
pany first mortgage 27s of 1975 in 
the sum of $40 million; the successful 
bid of 100.2799 compares with the 
public offering at 101. 


FABRICATORS 


Continued from page 8 
Corporation and, Revere Copper & 
Brass. 

In like manner Anaconda Wire & 
Cable is controlled and under the 
management of Anaconda Copper, 
one of the largest producing and re- 
fining factors in the copper industry, 
and an important producer of lead 
ané zinc used by the fabricators as 
alloy agents. The other two large 
producers of the red metal (Kenne- 
cott Copper and Phelps Dodge) also 
have their own fabricating affiliates. 
These inter-corporate ramifications 
between the original source of sup- 
ply and the ultimate consumer may 
help to explain in some part why the 
price of copper has long been a wide- 
ly used barometer of economic condi- 
tions, if it is not, indeed, of actual 
prophetic value. 

Because of the applicability of cop- 
per and brass to a wide variety of 
war products such as brass shell 
cases, field wire and shipboard cable, 


OCTOBER 31, 1945 


This announcement is not an o 
securities. The o 


Dated October 1, 1945 


er to sell or a solicitation of an offer to buv these 
ering is made only by the ian ee 


$40,000,000 
The Montana Power Company 


First Mortgage Bonds, 2%% Series Due 1975 


Price 101% and accrued interest 


Due October 1, 1975 


The Prospectus may be obtained in any State in which this announcement is 
circulated from only such of the undersigned and other dealers as 
may lawfully offer these securities in such State. 


HALSEY, STUART & CO. INC. . 
BEAR, STEARNS & CO. A. G- BECKER&CO. LADENBURG, THALMANN & CO. 
NCORPORATED 


co. SCHOELLKOPF, HUTTON & POMEROY, INC. 


OTIS & 
WERTHEIM & CO. 


GREGORY & SON 
INCORPORATED 


MULLANEY, ROSS & COMPANY 


October 24, 1945 


DICK & MERLE-SMITH 
PUTNAM & CO. WILLIAM BLAIR & COMPANY GREEN, ELLIS & ANDERSON 


IRA HAUPT & CO. 


F. S. YANTIS & CO. 
INCORPORATED 


BURR & COMPANY, INC. 


HIRSCH & CO. 


E. M. NEWTON & COMPANY 


brass mills (which term includes 
copper fabricators) were called upon 
early in the war effort to convert 
practically their entire facilities to the 
war effort with only a small part of 
their plants devoted to high priority 
orders like copper wire and cable for 
“break-down” purposes in the utility 
industry. 

Copper, lead and zinc metal were 
placed high on the list of criti- 


- cal materials and allocations and ap- 
‘plications to the fabricators were 
strictly supervised under the Con- 


trolled Materials Plan of the War 
Production Board. 


Government curbs on the produc- 
tion and distribution of. all metals, 
except tin, lead and antimony ex- 
pired on October 1, 1945, with the 
passing of the Controlled Materials 
Plan and since there is an abundance 
of copper, much of it scrap, manu- 
facturers throughout the country 
using fabricated copper products may 
place orders just as quickly as their 
own production schedules require. 
The effect of this upon the fabricators 
will be immediate, since they have 
practically no reconversion prob- 
lems. But it will not come quickly 
enough and in sufficient volume to 
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CONSOLIDATED Epison Company or New York, Ine. 


PURCHASE OFFER TO THE HOLDERS OF 


$9,756,000 
New Amsterdam Gas Company 


First Consolidated Mortgage Five Per Cent. Gold Bonds 
due January 1, 1948 


$15,000,000 
The New York Gas and Electric Light, Heat and Power 


First Mortgage Five Per Cent. Gold Bonds 
due December 1, 1948 


$20,866,000 
The New York Gas and Electric Light, Heat and Power Company 
Purchase Money Gold Four Per Cent. Bonds 
due February 1, 1949 


Consolidated Edison Company of New York, Inc., successor to New Amsterdam Gas 
Company and The New York Gas and Electric Light, Heat and Power Company, 
the issuers of the aforesaid bonds, is desirous of acquiring any and all of said 
bonds for surrender and cancellation and offers to pay for them as follows : 

New Amsterdam Gas Company, First Consolidated Mortgage 
Five Per Cent. Gold Bonds, due January 1, 1948.. ........ 

The New York Gas and Electric Light, Heat and Power 
Company, First Mortgage Five Per Cent. Gold Bonds, 


© @2 @@e 


109.68 


113.75. 


Company, Purchase Money Gold Four Per Cent. Bonds, 

due February 1,1949 .. . .. ... . 88127 
plus accrued interest to November 1, 1945, these prices being equivalent in each case 
to a yield basis of one-half of one per cent to maturity. 

Holders of said bonds accepting this offer should surrender them to City Bank 
Farmers Trust Company, 22 William Street, New York 5, New York, on or after 
October 25, 1945, and payment therefor with interest to November 1, 1945, will be 
made upon delivery. In the case of coupon bonds, all coupons payable on December 
1, 1945, or subsequently, should be attached. Registered bonds should be accompanied 
by appropriate assignment. 

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC. 


By F. O'BRIEN 
Treasurer 


Dated: October 4, 1945 


“18-VEAR DIVIDEND HONOR ROLL” 


104 N. Y. Curb Exchange Stocks With Complete 
New “Stock Factograph” of Each 


In four to six weeks we will publish the first edition of a unique 
and entirely new book every conservative investor will want. 
It contains an up-to-date “Stock Factograph” of each of the 104 
N. Y. Curb Exchange Common Stocks that have paid dividends 
every year during the hectic period from 1926 to 1944 inclusive. 
Many have paid dividends for more than 40 years—one for 93 
years. 


Investors know little of these 104 noteworthy companies with 
their unbroken dividend record of 18 years or more. 


Please. note that 59 of these “Factographs” have never appeared 
before, either in FINANCIAL WORLD or in our famous large 
book of “Stock Factographs”. The other 45 have just been 
revised. 


It will pay you to study these “much better than average” 104 
Common Stocks, and here is a book that will enable you to do 
so easily. Remit $1.50 for this coming book alone, or add $1 
to your subscription. Address: 


FINANCIAL WORLD 


86-CF Trinity Place New York 6, N. Y. 


offset the effects of accelerated cut- 
backs on war contracts, particularly 
ammunition. Hence, the near-term 
outlook is for lower earnings; al- 
though inventory losses (which in 
the past plagued the fabricating com- 
panies with the price of copper since 
1927 fluctuating between 5 and 23 
cents a pound) will be avoided by 
continuance of the ceiling price of 12 
cents a pound and government stock- 
piling measures. 

In the proverbial sense that it is 
an ill wind that blows no good, the 
war has had a very salutary effect 
upon the metal fabricators by increas- 
ing their working funds and permit- 
ting them to adjust unwieldy capita! 
structures. General Cable, for ex- 
ample, has redeemed all of its bur- 
densome funded indebtedness and has 
paved the way for some action on the 
large dividend arrears ($52.50 per 
share) on the, preferred stock, a goal 
previously reached by Revere Cop- 
per & Brass in 1942 when $47.25 in 
cash was paid to stockholders. It is 
generally expected that some sort of 
recapitalization will be necessary, 
however, in the case of General 
Cable. 

Anaconda Wire & Cable common 
normally is a volatile issue because 
only 31 per cent of the issue is in the 
hands of the public, the remainder be- 
ing held by Anaconda Copper. 
Bridgeport Brass common occupies 
an uncertain position due to the com- 
pany’s competitive position. Mueller 
Brass, Rome Cable and Scovill Man- 
ufacturing all appear conservatively 
valued in relation to earnings and 
favorable postwar prospects. 


LAMBERT 


Continued from page 6 


tooth paste and powder, shaving 
cream, cough drops and, for a time, 
even cigarettes. An especially note- 
worthy step was its acquistion of 
the venerable Pro-phy-lac-tic Brush 
Company during 1930, through 
which the company now manufac- 
tures Pro-phy-lac-tic, Jewelite, Masso, 
Stanzit and Keepclean brushes of 
many types, combs, etc. 

The company’s subsequent record 
has been one of at first slow and then 
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more rapid recovery as the war 
brought increased consumer spend- 
ing power and growing markets for 
is newer products. Pro-phy-lac-tic 
js definitely established in a “romance 
iadustry” by virtue of its major stake 
ia plastics production, originally for 
trush handles, but now to a growing 
extent for outside markets. It is said 
to possess one of the largest batteries 
cf injection molding plants in the 
world and, with heavy special war 
production behind it, intends ag- 
cressively to develop peacetime mar- 
kets. One of its especially promising 
jlastics, Jewelite, can be produced in 
crystal clear transparency or in pas- 
tel tints and is already well estab- 
lished as a material for brush and 
comb sets. 

Lambert’s recovery is not wholly 
apparent from recent reported net 
earnings. Although they have ad- 
vanced from $1.57 per share in 1940, 
without interruption, to $2.75 in 
1944 and $1.76 in the first half of 
1945 (vs. $1.54 a year before), they 
are not commensurate with a sales 
growth from $10.8 million in 1940 to 
$25 million in 1944 (not reported for 
interim periods). Again it’s taxes 
that have been getting the lion’s share 
recently. 


Latest Acquisition 


The latest acquistion by Lambert 
is that of The Harrower Labora- 
tory, Inc., during 1944. This entity 
manufactures pharmaceutical spec- 
ialties for the medical profession 
and takes the parent into a business 
that may develop considerable im- 
portance. One line in which Har- 
rower specializes is the preparation 
of glandular prescriptions. 

Financially, this company enters 
the postwar era in good shape. With- 
out either long term debt or preferred 
stocks (minority interests amount to 
$119,844), it has a working capital of 
$5.7 million; $5.4 million total lia- 
bilities are covered more than twice 
by $11 million current assets and are 
94 per cent covered by $5 million cash 
and U. S. Governments alone. 

The present company, organized in 
1926, has paid dividends without in- 
terruption but in widely varying 
amounts. The peak was $8 per share 
in 1930 and 1931. The present $1.50 
regular and 50 cents extra (assuming 
the latter this December as in 1943 
and 1944), yields 5% per cent at 
present quotations around 38. 


OCTOBER 31, 1945 


This announcement is not an offer to sell or a solicitation of an offer to buy these 
securities. The offering is made only by the Prospectus. 


$28,850,000 


The Dayton Power and Light Company 
First Mortgage Bonds, 234% Series Due 1975 


Dated October 1, 1945 Due October 1, 1975 


Price 101% and accrued interest 


The Prospectus may be obtained in any State in which this announcement a) 
is circulated from only such of the undersigned and other dealers 
as may lawfully offer these securities in such State. 


HALSEY, STUART & CO. Inc. 


A. G. BECKER & CO. OTIS & CO. R. W. PRESSPRICH & CO. 


INCORPORATED (INCORPORATED) 
E. H. ROLLINS & SONS BURR & COMPANY, INC. 
INCORPORATED 
HORNBLOWER & WEEKS DEMPSEY & COMPANY 
JULIEN COLLINS & COMPANY HIRSCH & CO. 
THE ILLINOIS COMPANY F. S. YANTIS & CO. 


INCORPORATED 


ONLY 6% on $500,000.00 
BUT 


No mgt. or operating worries. 7-story garage type class “A” bldg. 
in downtown Los Angeles on 20-yr. lease to a Calif. corp. est. in 
1934, which is thoroughly familiar with auto and garage business. 
Lessee pays you $30,000.00 per yr. rent and all taxes and ins. 
Would cost 1 million to reproduce. Will return $600,000.00 rent 
on 20-yr. net lease. I am authorized to deliver this bldg. for 
$500,000.00 by the Trust Dept. of a bank. $30,000.00 cash security 
on lease. 


TOM ROONEY -— Excl. Agt. 


3923 West 6th, Los Angeles 5 
DR 2255 
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SITUATIONS WANTED 


WHO WILL HIRE 
WEST POINT HONOR GRADUATE? 


5 Years with Corps of Engineers, 
U. S. Army, doing geodetic sur- 
veying; Alcan Highway, road, 
bridge, and large camp construc- 
tion; organizing, training, and 
fighting. 

Prefer company that will hire me 
for my potential value. Am young 
(29), in excellent shape, can work 
hard, and learn fast. Available 


now. 
Box No. 255, c/o FINANCIAL WoRLD 


POSITION WANTED 


U. S. Submarine Chief Electrician, receiver 
of Presidential Unit Citation and Fleet Com 
mendation. 4 years Naval experience, plus 
ten years varied Civilian Electrical experience. 
33 years of age, married, one child. 

Am to be discharged about October. Primarily 
interested in position in Electrical field as 
Plant Representative, Sales Work, Test or 
Inspection. 

Secondarily interested in Continuance as 
Electrician, as Foreman, Construction, Main- 
tenance, Assembly, etc. 


Box No. 251 c/o Financial World 


EXECUTIVE—ENGINEER 
Naval Officer, Commander, 36, Mass. 
cense, member Soc. Amer. Mil. Engr., 


scale projects under U. 
Corps and U. S. 


priate salary and share in firm’s earnings. 
No. 259, c/o Financial World. 


State li- 
exper- 
ienced in construction and administration of large- 
S. Navy Civil Engineer 
Army Corps of Engineers, de- 
sires position of wide opportunities where executive 
ability and hard work will be rewarded by appro- 
ox 


MANUFACTURING 
EXECUTIVE 


14 years’ industrial experience to take com- 
plete charge of all manufacturing with prog- 
ressive and financially sound established 
manufacturing company, on salary plus profit 
basis. Locate anywhere. 


Box No. 256, c/o Financial World 


BUSINESS OPPORTUNITIES 


ATTENTION MANUFACTURERS 


Have two very practical inventions for Chain, 
Dept., Gift stores. Large volume nation-wide 
sales possibilities. Only financially responsible, 
aggressive concerns or new capital considered. 


NO BROKERS OR PROMOTERS 
Inventor, Box No. 252 c/o Financial World 


BUSINESS OPPORTUNITY 


d like to contact financial and/or large machine 

organization looking for a product to manu- 
facture. This proposition relates to filling an im- 
mediate postwar demand for a quarter of a billion 
and regular yearly demand for at least $5,000.000 
worth of very essential machinery which cannot be 
produced by machine builders now having knowledge 
of this business. Box No. 248, c/o Financial World. 


Ww 
b 


FOR SALE 


2 patents registered UNITED STATES 
and CANADA for Specially made 


BUMPER for ALL TYPE BOATS 


59 Irving Ave. 
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ireon Mfg. 6% pf cecccee le Q Nov. 1 Oct. 20 
Alpha Portlai ement....... 

Do 6% Pl.c.ccccssccoccecs .50 Q Dec. 1 Nov. 2 
Amalgamated 5% pf. .12%ce Nov. 1 Oct. 17 
Amer. Air $1 .. Dec. 22 Dec. 7 
Amer. Q Nov. 15 Oct. 26 

De E Nov. 15 Oct. 26 
Amer. -- Nov. 1 Oct. 25 
Amer. -- Nov. 20 Nov. 5 

Amer. Paper Goods ov. . 
Amer. tt -. Dee. 15 Nov. 15 
Amer. .. Jan. 2°46 Dec. 8 
Animal Trap Co. of ee .12%e ov. 

Do 5% 4 Nov. 1 Oct. 25 
Aro Equipment -50c .. Jan. 2°46 Dec. 20 
Atlantic Coast ‘Line Co. (Conn.).$2 .. Dec. 13 Nov. 15 
‘Atlantic Coast Line R. R......$1 @ Dec. 13 Nov. 1 
Atlas P’ pebseceendeees Q Nov. 1 Oct. 24 
Aviation Corp. -. Dec. 20 Nov. 28 
Beech Nut Packing.... Q Jan.2’46 Dec. 5 

E Dec. 15 Nov. 20 
Belding-Heminway Q Nov. 15 Nov. 1 
Boll 1 .. Jan.24’46 J 14’ 4 
Benson & Hedges $2 pf. Q ov. 

Blauner’s ...... 12 Q Nov. 15 Nov. 1 

SS Q Nov. 15 Nov. 1 
Blumenthal (Sidney) -.20c Q Dec. 1 Nov. 16 
Bonwit Teller 54% pf.......68%e Q Nov. 1 Oct. 25 
Bourne Mills ..... esccceqee--000 Q Nov. 1 Oct. 18 
12%c Q Nov. 15 Nov. 1 

25¢c E Nov. 15 Nov. 1 
.. Dec. 1 Nov. 1 

436%: «+--$1.12% Q Dec. 1 Nov. 1 
Byron Jackson ....... Nov. 15 31 
Chicago Yellow 25¢ Q Dec. 1 Nov. 20 
Colorado Fuel & Iron......... 15c .. Nov. 28 Nov. 14 
Commonwealth Int’l. ........... 4c Q Nov. 15 Oct. 15 
Compo Shoe Machinery........ 15ec Q Dec. 15 Nov. 30 

E Dee. 15 Nov. 30 

62%c Q Dec. 15 Nov. 30 
Conn. Lt. & Pwr. $2.40 pf..... 60c Q Dec. 1 Nov. 5 

OF... Q Dec. 1 Nov. 5 
Goma.’ Q Dec. 1 Nov. 15 
Consumers Glass .........+..> 50c Q Nov. 30 Oct. 30 
Coon (W. .. Nov. 1 Oct. 18 
Cosmos Imperial 30e Q Nov. 15 Oct. 31 
Derby Gas & Electric......... 35¢c .. Nov. 20 Nov. 2 
Douglas Aircraft .............. $5 .. Nov. Nov. 5 
Duquesne Brewing Co. of Ptts..15¢ Q Nov. 1 Oct. 23 
El Dorado Oil Works.......... 25c .. Nov. Oct. 27 
50c .. Dec. 15 Nov. 30 
Faber, Coe & Gregg........... 50e Q Dec. 1 Nov. 15 

Do 7% Q Nov. 1 Oct. 20 
Fairbanks Co. 6% pf Q Nov. 1 Oct. 23 
Federal Bake Shops........... -. Dec. 31 Dec. 15 

E Dec. 31 Dec. 15 

Do 5% pf. S Dec. 31 Dec. 15 
Federal-Mogul Q Dec. 10 Dec. 1 
& Rubber 

%_v Q Dec. 1 Nov. 15 
Puller. Brush Q Nov. 1 Oct. 20 
E Nov. 1 Oct. 20 

Do “AA” Q Nov. 1 Oct. 20 

“AA” -20e E Nov. 1 Oct. 20 
Fulton Iron Works 6% pf......30¢ S Nov. 1 Oct. 15 
General Cigar 7% pf........$1.75 Q Dec. 1 Nov. 13 
Gamers) Weeds Oc Q Nov. 15 Oct. 26 
Graton & Knight $1.80 pr. 

9 S Nov. 15 Nov. 5 

$1.75 Q Nov. 15 Nov. 5 
Gt. Lakes Dredge & Dock..... 25¢ Q Nov. 15 Oct. 30 
Griesedieck Western Brewery...75c .. Dec. 17 Dec. 5 
Grocery Store Products........ 15e .. Oct. 31 Oct. 24 
Gulf, Mobile & Ohio R. R. 

WE, in Jan.2°46 Dec. 12 
Hale Bros. Stores............. Q Dec. 1 Nov. 15 

Plywood ........ Q Nov. 1 Oct. 20 
Hollander (A.) & Son... -» Dec. 17 Dec. 5 
Hooker 40c .. Nov. 28 Nov. 2 

1.064% Q Dec. 28 Dec. 1 
Huston (Tom) Peanut......... 25c Q Nov. 15 Nov. 5 
Int’l. Harvester 7% cgi sd Q Dec. 1 Nov. 5 
Ironrite Ironer 8% pf.........- Q Nov. 1 Oct. 15 
Jacksonville Gas ..........-..- Nov. 15 Oct. 25 
Jewel Toa ....... 25¢ Q Dec. 20 Dec. 6 
15e Q Oct. 27 Oct. 18 
Kayser (Julius) ......... --.--40¢ .. Dec. 15 Dec. 1 

ger Grocery & king 

Q Jan.2’46 Dec. 14 

Liberty Aircraft Products...... 25¢e .. Nov. 15 Nov. 1 
$1.10 .. Dec. 1 Nov. 1 
Carbonic Q Dec. 1 Nov. 15 

Do 4%% $1.12% Q Feb.1'46 Jan.15'46 
Lord & Taylor 6% vt $1.50 Q . 1 Nov. 17 
Louisville & Nashville R. R...88c Q Dec. 138 Nov. 1 


le 

$1.50 Q Nov. 1 Oct. 16 
Lynch Corp. 50c Q Nov. 15 Nov. 5 
Maguire Industries ........... 30c .. Oct. 30 Oct. 23 
Manhattan Shirt esachesprpecetEe Q Dec. 1 Nov. 10 

Meier & Frank............+.. Q Nov. 15 Nov. 1 
Mercantile Stores 1% hiss ve “$1.75 Q Nov. 15 Oct. 31 
Mid-Continent Petroleum..... $1.25 .. Dec. 1 Nov. 1 
Mississippi Valley Public Serv..$1 .. Nov. 1 Oct. 17 

.25 Q Nov. 1 Oct. 17 
Missouri Public Service........ 30c .. Nov. 30 Nov. 9 
Montreal rp Q Dec. 15 Nov. 15 

Do 7% pb -$1.75 Q Dee. 15 Nov. 15 
Morris & pane Extension R. R. "$2 S Nov. 1 Oct. 2% 
Munising 5% ist Q Nov. 1 Oct. 2 
Q Dec. 1 Nov. 2 
Nat’l. Biscuit 7% pf...... ol a Q Nov. 30 Nov. 13 
Nat'l Container 25c .. Dec. 10 Nov. 15 
Nat'l. Dairy Products.. Q Dec. 10 Nov. 19 
Nat’l, Linen Service ...:..... Jan.2’46 Dec, 15 
Neptune Meter 8% oe Q Nov. 15 Nov. 1 
New England Water, Lt. 

-50 Q Nov. 1 Oct. 19 
Norfolk & Western Ry....... $2.50 Q Dec. 10 Nov. 14 
Norwalk Tire “Rubber 7% 

87%ce Q Jan.2’46 Dec. 14 
50c .. Nov. 27 Nov. 3 
Owens-Illinois Glass .......... 50ec Q Nov. 15 Oct. 30 
Pacific Gas & Elec. 6% Ist 

Do 5%% lst pf........... 34%c Q Nov. 15 Oct. 31 

1%e Q Nov. 15 Oct. 31 
Peerless Casualty Co. (N. H.).35e¢ 8S Nov. 1 Oct. 20 
Pfeiffer Brewing Dec. 1 Nov. 8 
Pitney-Bowes, Inc. ..... oeseue 10¢ Q Nov. 20 Nov. 1 

un 10c E Nov. 20 Nov. 1 
Pittsburgh Coke & Chem. 

$1.25 Q Dec. 1 Nov. 20 
Potash OF 85e .. 1 Nov. 15 
Puget Sound Pwr. & Lt....... 30c .. Nov. 15 Oct. 24 
Purolator Products ........... Oc .. Nov. 1 Oct. 20 
Reed (C. A.) $2 Cl. A........ 50c Q Nov. 1 Oct. 20 
Remington Rand .............. Jan.2°46 Dec. 7 

$1.12% Q Jan.2’46 Dec. 7 
ces Q Dec. 15 Nov. 26 
Riverside Cement hy Bon ivehne $1.25 Q Nov. 1 Oct. 15 
Rose’s 5, 10 & 25c Stores..... 25¢e Q Nov. 1 Oct. 20 
“we Iron & Q Dec. 14 Nov. 28 

sees E Dee. 14 Nov. 28 
sty Louis Car 7% pf........$1. "s Q Nov. 1 Oct. 25 
.. Nov. 15 Nov. 6 
Sears Roebuck & Co........... 25¢ Q Dec. 10 Nov. 10 

mm. wee. Nev. 10 
nh 25¢ Q Dec. 1 Nov. 10 
Q Nov. 1 Oct. 19 
Signode Steel Strapping....... 15e Q Dec. 1 Nov. 17 
.. Nov. 10 Oct. 31 
$1 .. Dec. 17 Nov. 10 
South Bend Lathe Works....37%c .. Nov. 29 Nov. 15 
Southern Union Gas........... 4 -» Nov. 15 Nov. 1 

thern Q Dec. 15 Nov. 15 
Southwestern Life Ins. Q Jan.15'46 Jan.11’46 
Spiegel, Inc. $4.50 pf. $1.12% Q Dec. 15 Dec. 1 
Standard Silica ..... .10e .. Nov. 15 Nov. 5 
Standard Stoker 1 Nov. 10 
Standard Tube “RB” -.-10c .. Nov. 20 Nov. 5 
Tampa 40c .. Nov. 15 Nov. 1 
Taylor rae eee $2 Q Nov. 1 Oct. 19 
Thermoit Co. pf.......62%e Q Nov. 1 Oct. 25 
Thompson (John R.) Gacdencss 25c Q Nov. 15 Nov. 1 
Union Storage ............... 25¢ Q Nov. 10 Nov. 1 
United Engineering & Fdry....50¢ .. Nov. 13 Nov. 2 
gg Gas Improvement....... 50c .. Dec. 15 Nov. 15 
Uz. Hoffman Machinery...... 60c .. Dec. 1 Nov. 19 
Universal Insurance .........-. 25¢ Dec. 1 Nov. 15 
Warner & *Swasey....... Nov. 18 Oct. 19 
(6. 3D.) .. Dec. 1 Nov. 17 
West Virginia Coal & Coke. . -25¢ .. Dee. 14 Nov. 30 
White (8S. 8.) Dental......... :.30¢ Q Nov. 13 Oct. 29 
Worthington Pump & Ma- 

.. Dec. 20 Dec. 1 
Wright-Hargreaves Mines....... 5e Q Jan.2’46 Nov, 21 
Wurlitzer (Rudolph) Co........ SOD sc q Nov. 15 

Accumulations 
Canada Cement 6% % $1.25 .. Dec. 20 Nov. 23 
Equity Corp. $2 pf............ 75e .. Dee. 1 Nov. 15 
Havana Elec, & Pil: 6% pf..50¢ .. Nov. 15 Oct. 19 
Illinois Power 5% pf........... $2 Dee. 1 Nov. 5 
North Amer. Invest. 6% pf...$1.05 Nov. 27 Oct. 31 

Do 5 Nov. 27 Oct. 31 

Walker Mfg. 75¢ Nov. 1 Oct. 20 
Stock 
Bell Aircraft ........... +.--10% .. Dec. 18 Nov. 15 
Hollander (A.) & Son......... Jo Dee. 17 Dec. 5 
Signode Steel Strapping....... 5% Nov. 15 Nov. 1 
Liquidating 
Centrifugal Pipe ........ssc.0% Nov. 15 Oct. 30 


Charles D. Barney 


harles D. Barney, founder of the 
investment firm of Charles D. 
Barney & Company, which in 1938 
merged with Edward B. Smith & 
Company under the name of Smith, 


Barney & Company, died October 23 
at the age of 101 years. Shortly after 
the close of the Civil War, in which 
he served, he organized the firm 
which carried his name and remained 
at its head for more than 30 years 


until his retirement. 
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CIGARETTES 


Concluded from page 9 


a pound, against a 1940-42 three-year 
average of approximately 28 cents. 


With tobacco costs only slightly - 


above year-ago levels the material 
item of cost almost has checked the 
queeze of unit profit margins, while 
the indicated increases in production 
end sales tend to stabilize actual earn- 
ings of the leading companies. Esti- 
mates of probable earnings for 1945, 
nade before the abrupt termination of 
the Far East campaign, suggested 
moderate recessions from the 1944 to- 
tals. In view of the change in the 
situation since the end of hostilities, 
estimates are currently being revised 
upward to around 1944 levels. 


Further Gains 


Further earnings improvement may 
be expected also when OPA price 
restrictions are removed. On several 
occasions the industry has petitioned 
for higher prices to absorb increased 
costs, but without success. As re- 
cently as October 8, OPA asserted 
it had no plans for an early increase 
in ceiling prices but that because 
manufacturers contend relief is essen- 
tial the Agency would soon invite 
them to submit detailed information 
on production and costs. Pending 
examination of such exhibits no 
change in ceilings will be made. The 
trend toward elimination of govern- 
ment controls, and the confidence of 
the industry that it will be able to 
make out a strong case before OPA, 
would appear to justify the expec- 
tations of at least moderate increases 
in ceiling prices for early 1946. 

Elimination of excess profit taxes 
and lower imposts in other directions 
improve the earnings prospects of the 
cigarette makers for 1946 and sub- 
sequent years. Taxes have played an 
important, though not the major, 
part in holding earnings of the lead- 
ing makers for 1944 below 1939 


levels, despite sales increases ranging 


United Engineering and Foundry Company, 
Pittsburgh, Pa., October 23, 1945. 
The Board of Directors declared a divi- 
dend of fifty cents (50c) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend of one and three-quarter percent 
(1%%) on the $100-Par Preferred Stock, 
both payable November 138th, to stockholders 
of record November 2, 1945. 
GEO. V. LANG, Treasurer. 


from $111.3 million (40 per cent) for 
R. J. Reynolds, and $121.1 million 
(53 per cent) for Philip Morris, to 
$271 million (103 per cent) for the 
dominant American Tobacco Com- 
pany. Only Reynolds, in 1944, re- 
ported earnings before taxes in ex- 
cess of pre-tax results for 1939, but 
even in that case the tax jump can- 
celled the gain. 

With cigarette consumption in a 
long term uptrend, though partly at 
the expense of other tobacco prod- 
ucts manufactured by the cigarette 
makers, gross sales and earnings 
should continue upward over the next 
several years. Per capita consump- 
tion has more than doubled in the 
past twenty years, to 1,821 units per 
capita in 1944, and the long term 
growth of the industry should 
continue at a much more rapid pace 
than the growth in population. The 
recent advances in the prices of the 
common shares of the five leaders, 
lowering yields in each case to well 
below 4 per cent, may be taken as 
a reflection not only of better earn- 
ings but, within a reasonable period, 
of more liberal dividend distribu- 
tions. 


EARNINGS REPORTS 


NED PER SHARE 1945 1944 
5N COM MON STOCK: 12 Months to September 30 


Alpha Portland Cement.........-+++ 
Bourne Mills 
Lehigh Portland 

9 Months to September 30 
American Brake .82 1.83 
Bliss & 
Blumenthal (Sidney) 
Central Foundry 
Climax Molybdenum 
Caterpillar Tractor 
Container Corp. of America.......... 
Elliott Company 
Gabriel Company 
Johns-Manville 
Kalamazoo Stove & Furnace......... 
Magma Copper 
National Biscuit 
Superior Steel 
MacAndrews & 
Mullins Mfg. 
New York Air Brake............... 
Pacific Mills 
Public Service Corp. of N. J....... 
Reliable Stores 
Seagrave Corp. 
Selected Industries 
Staley (A. F.) 
Superheater Co. 
Sutherland Paper 
Talcott (James) 
Texas Gulf Sulphur................ 
Tri-Continental Corp. 
Underwood Corp. 
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3 Months to 30 


36 Weeks to September 8 
North American Rayon.............. 2.32 2.12 
12 Months to August 31 
Boston Hose & Rubber...... 
12 Months to August 4 
Abraham & Straus...............+.. 8.20 5.56 
Bloomingdale Bros. .............+++ 3.10 2.02 
Federated Dept. Stores.............. 4.32 8.50 
12 Months. to. July 31 
Hayes Industries .......cccesscccees 1.98 2.45 
King-Seeley Corp. 1.39 1.56 
Micromatic Hone 1.56 *2.39 
Northrop 1.85 1.50 
Young (L. A.) Spring & Wire..... 2.76 2.22 


* After giving effect to renegotiation settlement. 


D—Deficit. 


ELEVATOR 
COMPANY 


FERRED DivipEND No. 188 
Common No. 152 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 35¢ per share on the 
no par value Common Stock have 
been declared, payable December 
20, 1945, to stockholders of rec- 
ord at the close of business on 

November 21, 1945. 
Checks will be mailed. 
C. A. SANFORD, Treasurer 


New York, October 24, 1945. 


BUTLER BROTHERS ) 


The Board of Directors has declared the 
regular quarterly dividend of One Dol- 
lar and twelve and a half cents ($1.12%) 
per shareon Cumulative Preferred Stock, 
4% % Series, and a dividend of fifteen 
cents (15c) per share on Common Stock, 
both payable December 1, 1945, to 
holders of record at the close of business 
November 1, 1945. Checks will bemailed. 
Epwin O. Wack 
October 23, 1946 


* 


SOUTHERN RAILWAY COMPANY 


New York, October 23, 1945, 

A dividend of One Dollar and Twenty-five Cents ($1.25) 
per share on the preferred stock of Southern Railway 
Company has today been declared, payable December 15, 
1945, to stockholders of record at the close of business 
November 15, 1945. 

A regularly quarterly dividend of Seventy-five Cents 
(75c) per share on 1,298,200 shares of Common Stock 
without par value of Southern Railway Company, has 
today been declared, out of the surplus of net profits of 
the Company, for the fiscal year ended December 31, 
1944, payable December 15, 1945, to stockholders of 
record at the close of business November 15, 1945. 

Checks in payment of these dividends will be mailed 
to all stockholders of record at their addresses as they 
appear on the books of the Company unless otherwise 
instructed in writing. 


AE AE MAHER, Secretary. 


COLORADO FUEL AND 
- IRON CORPORATION 
Dividend Notice 
The Board of Directors of the Colorado: Fuel 
and Iron Corporation at a meeting held on 
October 22, 1945, authorized the payment of a 
dividend of $.15 per share on the new common 
stock to stockholders of record, November 14, 
1945, payable November 28, 1945. 
A. C. BEKAERT, Vice President 

Denver, Colorado, 


October 23, 1945. 
CONTINENTAL 


C CAN COMPANY, Inc. 


A regular quarterly dividend of ningty- 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable January 2, 1946, to 
stockholders of record at the close of 
business December 15, 1945. Books will 
not close. 

SHERLOCK McKEWEN. Treasurer. 


PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend #32 
A dividend of Twenty-five (25) Cents per 
share has been declared on the capital stock 
of this Company, payable December 1, 1945 
to stockholders of record at the close of busi- 

ness November 8, 1945. 


M. A. YOCKEY, Secretary and Treasurer 


OCTOBER 31, 1945 
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American Colortype Company 


Chicago Mail Order Company 


Data revised to October 24, 1945 oe arnings & Price Range (AOY) 
: 1902, New Jersey. Office: All | 99 
Clifton, N. oe Annual meeting: Thirc 15 
Sees in May. Number of stockholder: 10 PRICE RANGE 
(December 31, 1944): Preferred, 150; com- 5 om | 
mon, 1,128. 0 , 
Long term debt... .*$900,000 
Common stock ($10 par)........ 156,886 shs 
ge | 1 to 1951, inclusive. +Redeemab at$52%; convertible into common 
= p= oo x October 15, 1947, $22. 50through October 15, 1949, and $5" to “Oct 


Business: Engaged in high grade art and commercial color 
printing and lithographing of magazine covers, calendars, 
catalogues, greeting cards and advertising matter. Customers 
include duPont, Kresge, Montgomery Ward and Woolworth. 

Management: Long identified with the industry. 

Financial Position: Satisfactory. Working capital June 30, 
1945, $3.2 million ratio, 3.6-to-1; cash, $0.7 million. Book value 
of common, $28.55 a share. 

Dividend Record: Regular payments on 5% preferred, which 
was exchanged for 4%% preferred, October 15, 1945. Varying 
common dividends 1908-11, 1914, 1916-31, and 1940 to date. 

Outlook: Volume may recede somewhat from wartime peaks. 
Fundamentally, sales will continue to follow on the general 
business cycle. 


Comment: The common siock is a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years yt Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 194, 
Earned share.... $1.47 $1.02 $1.71 $1.91 $2.05 $1.65 $1.84 $2.21 !$1.02 

Dividends yaad senses None None None 0.25 0.60 0.40 0.75 0.85 0.60 
Price Range: 

1% 23% 9% 8% 9% ux 15 24 

5 5 5% - 4% 3% 10% 13 


*Adjusted to present capitalization. +6 months to June 30. 


The Commonwealth & Southern Corporation 


Data revised to October 24, 1945 15 Gornings & Price Range (CW) 

Incorporated: 1929, Delaware. Office: 35 
Market St., Wilmington, Del. Annual meet-§ 9 
ing: Third Wednesday in June. Number off ¢ {He 
stockholders (December 31, 1944): Preferred, 3 
16,470; common, 153,274. 0 wae best 
Capitalization: Subsid. long 

Own long term debt........... None a 10¢ 
Subsid. preferred stock......... $199,451,100 0 
+Own preferred $6 cum. (no par) 1,482,000 shs 1937 '38 "39 "40 ‘42 ‘43 -1944 
Own common stock (no par). .33,673,328 shs 


tCommon stock option warrants 
17,588,956 shs 


7CaHable at $110 per share. Each warrant entitles 


holder to purchase at any 
time one share of common stock at $30. 


Business: Owns electrical (and some gas) properties in five 
northern states (principally Michigan and Ohio) and five 
southern states, (principally Alabama and Georgia). SEC has 
approved plan for disposal of the northern properties through 
distribution of their stocks, and retention of southern proper- 
ties. 

Management: Capable; experienced. 

Financial Position: Working capital December 31, 1944, $42.6 
million; ratio, 1.8-to-1; cash, $22.5 million; marketable securi- 
ties, $49.1 million. Book value of common $4.69 per share. 

Dividend Record: Dividends paid regularly on preferred 
until 1935, when rate was reduced to $3 annually. Arrears to 
October 1, 1945, $29.25. Common dividends, 1930-32; none since. 

Outlook: In addition to equities in northern properties, re- 
capitalization plan provides for each share of preferred 
receiving 5.15 shares of new common, and each share of 
present common receiving 0.04 share of new common. Only 
one class of stock would then be outstanding. 

Comment: A semi-speculative status is indicated for the 
new shares, when issued. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
$0.07 $0.04 $0. $0.18 4%— 1 
38 0.01 0. .09 2%— 
0.13 2%— 1% 
0.12 1%— 
0.09 13/16— 
0.06 11/32— 5/32 
0.11 1%— 9/32 
0.07 1%— %& 
2 —11/16 


"(Ree additional Factographs please turn to page 30) 


Data revised to October 24, 1945 
Incorporated: 1902, Illinois, as successor to 


business established in early 1890's. Office: 
511 S. Paulina Street, Chicago, Ill, Annual == 
meeting: Fourth Tuesday in March. Number] 10 


Earnings & Price Range (CML) 


of stockholders (December 1, 1944): 1,847. © 

Capitalization: Long term debt. ..*$1,890,000 $3 

Capital stock ($5 par)..........341,181 shs EARNED PER SHARE $2 
*Sold privately to Equitable Life Assur- ‘1 


ance Society. 1937 '38 "39 ‘40 ‘41 ‘42 1944 


Business: Conducts a general retail business by mail and 
through two retail stores. Normally sells a fairly wide line, 
including “hard” goods, but specializes in popular-priced 
wearing apparel for men, women and children. Busines; 
originally on a cash basis, but company has recently followed 
the trend toward installment selling. 

Management: Experienced in its field. “ 


Financial Position: Satisfactory. Working capital December 
29, 1944, $7.9 million; ratio, 2.9-to-1; cash and U. S. Gov’ts, $4.9 
million. Book value of stock, $20.65 per share. 


Dividend Record: Varying dividends 1929, 1931-32, and 1934 
to date. 


Outlook: Rising sales volume and improved supply situation, 
offsetting narrowing margins and increased operating costs 
and taxes, should sustain earnings at satisfactory levels. Ex- 
pansion policies improve prospects. 


Comment: Capital stock is a typical mail order equity. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


“Half year ended: June 30 Dec. - Year’s Total Dividends Price Range 
$0.27 $1.2: $1.50 $1.50 32 — 
44 0.63 0.25 15%— 8% 
D0.28 .19 0.91 1.00 4— 
Sa 0.30 y : 0.92 0.25 12%— 6% 


31%—19% 
*Dates are approximate. 


Illinois Central Railroad Company 


Data revised to October 24, 1945 


Incorporated: 1851, Illinois. Office: Chicago, 
Illinois. Annual meeting: Third Wednesday 30 
in May. Number of stockholders (December 


81, 1948): Preferred and common, 14.515. 79 
Capitalization: Long term debt. .$282,110,025] 9 


Earnings & Price Range (IL) 


tPreferred stock 6% non cum.- 3 
conv. “‘A’’ ($100 par)...... 186,457 shs $10 
Common stock ($100 par)...... 1,357,995 shs —a $5 


¢Convertible share for share into common; 


callable at $115 per share. 


Business: Main line of this important railroad system con- 
stitutes the shortest route between the Great Lakes and the 
Gulf of Mexico, connecting Chicago with New Orleans and 
other large cities in the South. Lenth of lines, 6,336 miles. 

Management: Well qualified; emphasizes industry relation- 
ships in road’s territory. 

Financial Position: Satisfactory. Working capital Decernber 
31, 1944, $31.3 million; ratio, 1.8-to-1; cash and equivalent, 
$82.9 million. Book value of common, $191.04 per share. 

Dividend Record: Good record from 1860 to 1931; regular 
preferred dividends and large payments on common stock for 
many years. No payments on either issue since 1931. 

Outlook: Over-all improvement should continue in basic 
financial position, with further refunding eventually clearing 
the way for preferred dividends. Comparatively high traffic 
volume should continue despite recession in military ship- 
ments, and earnings should hold at satisfactory levels into 
the postwar period. 

Comment: While considerable progress towards financial 
rehabilitation has been made by the company, both classes of 
stock must still be regarded as speculative. 


EARNINGS RECORD AND PRICE RANGE OF ae a A 


Years ended Dec. 31: 1937 1988 1939 1940 1941 1942 1943 1945 
Earned per share... $0.70 $0.08 $0.90 $0.13 $6.95 $17.52 $17.68 quit os *$8.92 


*8 ~*§ months to August 31, compared with $9.02 per share for 1944 period, 
FINANCIAL WORLD 
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TRADE BOOM 


Concluded from page 4 


by study of facts, not by looking into 


the future. It is revealed in the com- 
pany’ s history—its growth, its earn- 
mgs record through recurring busi- 
ness cycles, its dividend policies, the 
manner in which it has anticipated 
and profited from changes in its own 
field as well as in the over-all busi- 
ness prospect, and by its present 
stature in its industry. 

In the years beyond the postwar 
boom, management will count for 
even more than in the past. Its qual- 
ity, as disclosed by study of a cor- 
poration’s business and earnings rec- 
ord, provides the investor with a de- 
pendable key to the soundness of its 
present plans for capitalizing on the 
future, and to its ability to carry its 
plans through to success, 


L. G'S PAGE 


the house the details will finally be 
whipped into shape so that the Pres- 
ident can affix his signature to it and 
make it a law. Whatever form it 
takes when the job is completed, bus- 
iness and the public are assured that 
their tax burdens will be lightened, 
as they properly should be now that 
the war is over. 

There is the further assurance that 
the reduction in taxes for 1946 is 
only a forerunner of further down- 
ward revisions in the years to follow 
when it can be better determined 
what the size of our national income 
will be and to what extent the Gov- 
ernment can reduce its operating 
costs. 

And with the necessity for haste 
eliminated, Congress next year can 
proceed leisurely to a complete revi- 
sion of our entire tax structure which 
has become so cumbersome and a 
constant nightmare for the tax pay- 
ers. That, too, is promised by Sena- 
tor George and _ Representative 
Doughton, so it may be presumed 
that our tax skies are clearing. 


OCTOBER 31, 1945 


ex REAL ESTATE ~ 


CANADA 


NEW MEXICO 


CANADA 


Beautiful Lakeshore 
Farm Property For Sale 


No better postwar investment guaranteeing security 
and pleasure for life. Consists of 31 acres—tile 
underdrained containing as follows: 

Approx. 2,500 peach trees, 400 plum trees, 300 
pear trees, 120 cherry trees, 2,000 currant bushes 
(red and black) and 9% acres grapes. 

Two new barns (hydro). All new equipment neces- 
sary to operate farm, Filtered and continuous water 
supply. Newly decorated and modernly furnished 
home—fireplace, planned kitchen, beautiful hardwood 
floors throughout, All conveniences. House has at- 
tached hired man or servant’s quarters or suitable for 
two families. Separate kitchen and bathroom. Heated 
by central heating system. 

Property extends from lakeshore to best highway in 
Canada (four lane, Queen Elizabeth), Centrslly lo- 
cated within short distance of all metropolitan cities 
in Niagara district. Being most regretfully offered by 
owners who are obliged to change location to be near 
7 in another province. 

NO AGENTS — $40,000 U. 8. A. FUNDS 
Box No. 257, c/o “World 


CONNECTICUT 


HIGH elevation, 130-acre farm on State road; 
very productive, good pastures and meadows; 
large brook runs through woods, mountain laurel 
and some timber; well-planned house, all im- 
provements; good barn with 25 tie-ups, silo, milk 
cooler, chicken house and tools. $20,000. 

A. S. MEEKER, Bethlehem, Conn. 


FLORIDA 


LIVE where living and taxes are cheap. Real 
beautiful setting. Secluded all-year home, 4 bed- 
rooms, 3 baths. Big lot, On Anclote River. 
Private beach, fishing, boating, swimming. 
Builders’ cost $36,000. Furnished, as is, $15,000 
cash. DR. MULLOWNEY, Owner 

Tarpon Springs, Florida 


CATTLE RANCH BARGAIN 


33,500 ACRES improved grazing land 
with good oil prospects. Hunting & fish- 
ing paradise in northern New Mexico. 
Ten miles shore-line on beautiful lake. 700 
acres sub-irrigated farm land. $75,000 in 
improvements. Capacity: 1,000 to 1,500 
cattle. Taxes only $1,000. You will have 
to hurry to buy this magnificent ranch 
at $175,000. 
92,000 AC. timber & grazing land (with 
83,000,000 ft. merchantable timber) at $5 
per acre. 
111,000 AC. Arizona Ranch at $4.50 acre. 
260,000 AC. Colorado Ranch at $4 per 
acre. 
$2,000,000 buys finest ranch in the West. 
,340 AC. timber & grazing land, un- 
improved, with 6,000,000 ft. timber, at 
$2.50 per acre. 


For complete information (maps, photos, descrip- 
tions) on any of the above write, wire or see: 


VERNON S. FOX 


401 N. 13th St., Albuquerque, New Mexico 


Specializing in !arge western ranches (5,000 to 
500,000 acres). Write your requirements. 


PENNSYLVANIA 


FARM 

Located in beautiful section of Pennsylvania. 
175 acres incl. 50 acres of apple trees, most 
popular varieties, excellent condition both in care, 
age. Apple storage. Packing house. Cattle 
barns. Modern chicken houses. Main house, 
every modern convenience. Tenant house. Barns, 
houses with running water. Always been paying 
proposition. Brokers protected. Box No. 258, 
c/o Financial World. 


WANT TO RENT 
completely furnished for house- 
a for the 1946 summer season, in New 
York State or New England. L. Acker, 2563 
Flamingo Place, Miami Beach, Florida. 


MARYLAND 


125 ACRES 
Close to center of Washington, D. C., on 
Wisconsin Ave. in Somerset, across District 
line at Chevy Chase, Md. 
LOT PLAN ON REQUEST 
L. J. BERGSON, ESQ. 
600 N. 22nd St., Philadelphia (30), Pa. 


MASSACHUSETTS 


B. W. HOPKINSON 
Merrimac, Mass. Tel.: 2281 
Immediate occupancy, home, 9 rooms, fireplaces, 
all utilities, beautiful location, garden, barn; 
$5,600. 

Filling Station, cabins, house, barn, 8 acres, 
Route 110. Net Profit, 25%-+ on investment. 
Terms. 

Cape Cod can 5 rooms, all utilities, garden, 
barn. Only $3,800 


NEW JERSEY 


MONMOUTH COUNTY—600-acre farm estate, 
50 acres apples, 3 acres peaches, 356 acres under 
cultivation, potatoes and corn, six brooks, trout 
stream, woodland, plenty of game. Cow barn 
for 38 head, silo, apple storage for 16,000 bus., 
Brunswick Carrier storage system, 4 houses with 
all improvements. Price $200.00 per 
Walker & Tindall, Realtors, 7 Mechanic St., 
Red Bank, N. J. 


NEW YORK 


100-ACRE farm, 80 acres tillable, wood lot with 
5 to 10,000 feet pine and hemlock timber, 12 
head cattle, 3 horses, farm implements, 40 tons 
hay, 40,000 strawberry plants; spacious 12-room 
brick house, all improvements, hot-water heat; 
opposite school; 7 miles wane Kingston. James 
Pfeiffer, owner, "Saugerties, N . Y. Price $17,500. 
Phone: Kingston 886M2. 


VACANT property on Belt Parkway, near Coney 
Island, Cropsey Av. & Bay 48 St. Approximate- 
ly 200x400; $22, 000. Also adjacent property, 
ag 7 bungalows and one house; $35,000. 
Mrs. H. H. Forrest, 380 Forest Av., Rye, N. Y. 
Telephone 714. 


acre. - 


VERMONT 


BEAUTIFUL VERMONT ESTATE 
FOR SALE 


Located in Dorset, Vermont 


SEVEN ROOM MAIN HOME . . — 

Living room with fire place, dining room, sun room, 
modern kitchen and master bedroom with modern 
bath connected—Toilet and lavatory first floor— 
Guest room and two maids’ rooms — bath — 
floor — plenty of closet space — Laundry — Furn: 
room with Smith steam boiler and Quiet-May Oil 
burner—Two two-car garages. 

GUEST HOUSE .. 
Five rooms—two bedrooms, modern bath—dining 
room, kitchen, large living room with fireplace, 
porches. 

Twenty-three acres of land well landscaped—beautiful 
mountain view. 

Price asked — $40,000.00 


T. M. FOLEY, REALTOR 
138 Merchants Row, Rutland, Vermont 


MAGNIFICENT PROPERTY IN VERMONT 
Commanding finest view of Green Mountains. High 
elevation with private County maintained road. Suitable 
all year occupation. Entirely rebuilt farmhouse. Com- 
pletely insulated. Living room, library, dining room, 
kitchen, four bedrooms, three baths, six marble fireplaces. 
275 acres fine wool lots. 
Price 

DORSET, VERMONT 


Four-car garage. 
Reservoir and many springs. 
ERNEST WEST, Agent 

10-ROOM HOUSE, running water, electricity, 
telephone, bathroom, 80 acres, 40 tillable, bal- 
ance pasture. Two barns, 30x36, 18 tieups, ce- 
ment floors. Silo. Garage. Situated just out- 
side historic Bennington. Good road with most 
beautiful view of town, Monument, Green Moun- 
tains. Excellent for summer home or farm unit. 
Reason selling advanced age. Price $12,000. 
Owner: Joseph Kittel. R 2, Bennington, Vt. 


VIRGINIA 


EXCEPTIONAL OPPORTUNITY 
FOR SALE—Beautiful 66-acre Waterfront Es- 
tate and Productive Farm on Severn River, 
Gloucester Co., Va, Fully furnished modern resi- 
dence; complete farm equipment, Farmall tractor, 
combine, mules, etc. Long deepwater dock and 
dockhouse. Excellent farm buildings; wonderful 
development opportunity for waterfront properties. 
$34,975 complete. Or, 33-acre tract may be pur- 
chased separately, with or without equipment, 
stock, etc. Owner also has an excellent 40-acre 
farm across Severn River, fronting on salt water 
creek. This farm also has good FIVE ROOM 
BUNGALOW TYPE HOUSE and all necessary 
farm buildings, and may be purchased at the low 
price of $5,500 with some furniture and equip- 
ment. Description. Photos. Terms. Box No. 
“ ve Financial World, 86 Trinity Place, New 

ork 6. 
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Condensed Factographs of Active Over-the-Counter Industrial Stocks 


The tabulation includes a list of active industrial stocks traded over-the-counter. 


Price Ranges for 1944 are compiled by the National Quotation Bureau, Inc. 


—— 000 Omitted 
Outstanding Capitalization Net —Per Share of Common—— 
Incorporated Executive Business and/or Bonds Pfd. Com. Working Book —— —— 1944 1944 
Common Stocks Year—State Office Products (Shs.) (Par) Capital Value Earns. Div. Earns. Div. High Low 
Alabama Mills..............1933—Del. Birmingham. Ala. Light & heavy cotton goods 457 None 288(1) $1,967 -+s- $1.75 $0.80 $1.73 $0.60 7 — 4% 
American Arch..............1917—Del. New York, N. Y. Arch brick for locomotives None None 91(n) $46.33 3.93 3.50 8.48 - 3.25 42 —37 
American New York, . Mfg. artificial silks None 25 280(n 8,772 1.44 None 2.88 1.00 18 
New York, N. Y. Cont. by Western Union 24 41 109(n) 4,778 187.23 11.69 5.00 9.45 5.00 110 
Enka, N. C. Mfg. of rayon yarn None None 873(n) 7,847 47. 4.56 3.50 3.97 3.50 72 —70 
New Britain, Conn.Builders’ hardware, etc. None None 488(25) 12,618 38.47 a. ae 41a. se 35%—26y 
Prod. ‘ New York, N. Y. Corn products, feeds, meal None None 390(n) 809 23.89 1.95 1.25 2.08 1.25 24%—194 
Arden Farms (v.t.c.)........1932—Del. Los Angeles, Cal. Milk. cream, ice cream None 125 462(1) 3,860 opaes 1.53 None 1.50 None 11%— 64% 
Arlington 1865—Mass. Boston, Mass. Men’s suitings None None 97(n) 8,722 152.01 5.50 k6.13 4,00 57%—38\ 
Art Metal Construction. peace 1913—Mass. Jamestown, N. Y. Mfg. office furniture None None 298(10) 8,813 23.46 4.78 2.50 2.14 2.00 287%—204 
Company. . Ardmore, Mfg. truck; army orders 84 2 485(5c) 5,360 21.42 4.20 1.50 2.99 None 
B/G Foods.............++++-1925—Del. Chicago, Ill. Chain of 42 restaurants None 4 100(n) 337 2.84 1.17 None 1.31 0.10 8%— 6 
Botany Worsted ‘‘A’’....... —— Passaic, N. J. Fabrics, neckwear, etc. 2,393 187 —227(5) 6,991 bees 2.68 None 2.58 0.75 11%— 5% 
Brown & Sharpe Mfg........ Providence. R. I. Machine tools; cutters, etc. None None 139(50) 16,576 193.46 16.58 6.00 13.88 6.00 110 —74 
Buckeye Steel Castings..... 189¢—Ohio Columbus, 0. Castings for rail equip. None 24 236(n) 671 15.77 08 125 1.98 1.00 20%—164 
Chilton Company............1911—Del, Fatiggstehie, Pa. Business papers services None None 411(10) 1,208 15.71 1.20 0.80 1.80 0.95 14%— 9% 
Coca-Cola Bot. (N. Y.).....1920—Del. New N. Y. Bottle & sell Coca-Cola None None 5(n) 1,673 19.50 3.22 2.50 3.29 2.50 72 3% 
Columbia Baking............1928—Del. yong Gu Bread and Cake None 70 50(n) 670 49.19 4.73 2.75 3.538 3.00 49 —32% 
Crowell-Collier ............-1920—Del. New York, N. Y. Magazines and Books None 9 775(n) 14,485 19.97 4.30 2.00 3.84 2.75 50%—30% 
Cuban-Am. Manganese.......1928—Del. New York. N. Y. Mining Cuban manganese None None 950(2) 4,842 5.10 0.26 4600.50 «60.89 = 0.50 4%— 2% 
Dentists Sup. (N. Y.).......1899—N. Y. New York. N. Y. False teeth; dental sup. None 8 300(10) 4,341 —_ 4.31 4.00 4.40 4,00 70 —67% 
Dictaphone Corp......°...... 923—N. Y. New York. *. Y. Dictating machines, etc, None 9 130(n) 3,052 22.52 2.76 125 38.26 1.50 32%—26% 
Dixon (J.) Crucible......... 1868—N.J. Jersey City. N. J. Lead pencil, graphite None None (100 Sd. denen s 3.85 8.50 8.50 2.75 51 —40% 
Dun & Bradstreet........... Rory New York, N. Y Mercantile credit sources None 37 480(n) 687 Shee 2.38 1.50 2.25 1.50 344%4—25% 
Eastern Sugar Asso..........1933— Caguas, P. R. Sugar cane & raw sugar 63 108 144(1) 4,375 27.52 1.00 None D7.20 None 114%— 6% 
Fishman (M. H.) Stores... 1997 Da, New York, N. Y. Operates 5c to $1 chain 377 one 155(1) ,262 10.14 1.35 0.60 1.40 0.75 9%—10% 
Foundation Company...... +-1902—N. New York. N. Y. &ngineering & contract None None 85(n) 1,031 26.42 DO.01 0.25 DO.37 0.25 — 3% 
Garlock Packing...... «+ee++-1905—N. Y. Palmyra, N. Y. Mfg. mechanical packings 1,500 None 209(n) 4,117 33.49 4.77 2.00 4.16 2.00 47 me | 
General Machinery.......... 1928—Del. Hamilton, Ohio Diesel engines; machinery None 16 201(n) 3,956 39.51 7.07 3.25 7.49 8.25 30%—19 
Giddings & Lewis..... «+s... 1895—Wis. Fond du Lac, Wis. Milling & drilling mach. 431 None 300(2) 2,612 12.90 2.52 1.00 1.50 1.00 11%— 6% 
Y. Brooklyn, N. Ice cream products None None 0(1 755 0.62 0.50 0.82 0.60 5%— 2% 
Graton & Knight...... .+...1926—Mass. Worcester, Mass. Hides, leather, tanning None 29 83( 2,230 18.70 20.79 - None 2.46 1.00 135%%— 7% 
Great Lake Steamship....... 1924—Del. Syracuse, N. Y. Transportation Gt. Lakes 2,197 None 120(n) ,091 61.20 37 2.50 3.57 2.50 35% —27 
Harrisburg Steel............. 1899—Penn. Harrisburg, Pa. Steel cylinders, etc. None None 183(5) 1,178 sine 3.94 1.50 1.40 §=1.20 14 — 9% 
1939—Cal. Los Angeles. Cal. Aviation die castings None 50 500(1) 293 1.43 30.18 None 0.02 0.10 2 —1% 
Hearst Cons. Pub. ‘“‘A’’....1930—Del. San Francisco, Cal. Holding Co. periodicals 12,875 Al1,191 2,000(n) 8,481 tus. 3.90 0.87% 6.92 0.87% 24%—16 
Interstate Bakeries..........1937—Del. Kansas City, Mo. Wholesale bakers, 16 cities 3,000 305(1) 2,115 66.92 0.82 None 0.25 None 2%— 
Jonas & Naumberg..... «++..1922—N. Y. New York, N. Y. Hatter fur for felts None None 269(2.50) 1,678 7.00 j0.91 0.60 0.75 0.50 4%— 5% 
King-Seeley Corp............ Ann Arbor, Mich. Automobile accessories, etc. None None 234(1) 1,447 ae 0.80 1.74 . 0.80 17%— 8% 
Landers, Frary & Clark New Britain, Conn. Household utensils None None 420(25) 12,110 41.90 2.03 1.50 2.26 1.50 41%—38% 
Lawrence Port ae Northampton, Pa. Cement and lime None None 75(n 099 83.26 D3.32 None D3.87 None 20%—12% 
Maguire Industries. . New York, N. Y. Radio, food, cosmetics * None None 1, 3,075 5.67 0.93 0.30 111 0.80 4 — 2% 
"1928—Md. Indianapolis, Ind. Ugnition contacts; cond. None 60  344(n) 3,176 15.94 2.41 1.00 2.89 1.00 26 —19% 
Marlin-Rockwell ... Jamestown, N. Y. Steel balls and bearings None None 339(1 4,576 25.27 8.71 5.00 8.77 4.00 67%—i7% 
Merck & Co., Inc.. Rahway, N. J. Medicinal chemicals None 100 1,000(1) 11,223 16.50 8.11 1.00 1.75 . 1.00 4354.—33% 
National Casket....... Boston, Mass. Caskets & burials acces. None 57 3(n) 7,089 79.07 3.12 6.75 3.38 1.25 29%—15% 
National Paper & Type , , New York, N. Y. Export printing equipm’t None 15 64(1) 2,734 22.33 3.54 0.75 h3.74 0.75 18%— 9% 
New Britain Machine........1895—Conn. New Britain, Conn. Spindle screw machines None None 140(n) 5,343 .49 7. 4.00 7.91 2.50 —2%6 
SS ee 1936—Del. New York, N. Y. Book and box matches None None 189(n) 5,814 38.30 1.51 1.00 1.48 1.00 20%—14% 
utit Company ..........1930—Del. New York, N. Y. Water rectifying equipm’t None None 220(1) 916 Fl 0.91 0.60 0.96 0.60 8%— 
Petroleum Ht. & Pr.........1919—Del. New York, N. Y. Oil burners; fuel ojl None None 912(2) 2,727 5.43 £0.15 0.25 £0.41 0.25 4%— 2 
1923—-N. J. Arlington, N.J. Airplanes & marine parts None 120/n) 1,322 19.01 4.25 0.75 3.36 1.00 9%— 5% 
Remington Arms............. 1920—Del. Bridgeport, Conn. Small arms ammunition None 37 7,493(1) 21,856 3.61 0.45 0.30 0.89 0.25 8Y%— 2% 
Gefety- Car H. & G.....2s0. 1939—Del. New Haven. Conn. Railway light, & air-cond. None None 94(50) ,740 79.34 6.33 5.50 5.81 5.00 93 —72% 
Savannah Sugar ....... .-.+-1916—N. Y. Savannah, Ga. Mfg. packaged sugars None None 219(1) 5,020 23.86 2.07 2.00 2.05 2.00 86%—33 
Skenandoa Kayon............ 1925—Del. Utica, N. Y. Viscose rayon yarn None 5 344(5) 2,441 12.11 0.81 0.75 0.79 0.50 10%— 9% 
Standard Screw.............. 1900—N. J. Flemington, N.J. Mfg. machine screw, parts None 1 284(20) 49.73 5.41 1.70 5.36 2.40 40%—284% 
i 1852—Conn. New Britain, Conn.Mfg. hardware & tools None 127 480(25) 17,178 52.87 3.90 2.25 3.79 2.25 5554—47% 
Stromberg-Carlson .......... 1914—N. Y. Rochester. N.Y. Switchboards, radios None 271(n) 592 27.34 2.51 0.50 2.97 0.75 18 —10% 
Superior Tool & Die........ 1933—-Mich. Detroit. Mich Dies, jig & fixtures None None 612(1) 259 onan 0.62 0.35 0.34 0.40 3%— 2% 
Sylvania Industrial.......... 1932—Va. New York, N. Y. Cellophane wrap. materials None None 416(n) 6,813 27.81 2.25 1.50 2.04 1.50 36%%—30% 
TONE: Mate bntosse vasen 1936—Del. New York, N. Y. Feminine hygienic prod. 32 None 292(1) 394 2. 0.64 0.80 0.55 0.10 65%— 
Taylor-Wharton I. & S.....1891—N.J. High Bridge, N. J. Mfg. alloy steel castings 413 None 84(n) 2,130 44.92 5.36 1.20 5.90 1.20 19 — 9% 
Tennessee Products.......... 1917—Tenn. Nashville, Tenn. Mfg. iron, coke & chem. None 314 = 314(5) 1,387 17.87 4 — 3% 
Time, Eat... ...006 1922—N. Y. New York, N. Y. Publishers of Time, Life 5,000 None 955(1) 24,717 11.47 8.87 2.50 3.98 2.50 70%—444% 
SS a 1936—Cal. Los Angeles, Cal. Sub-assembly airplane parts None None 762(1) 265 eee j0.18 None j0.11 None 54—5/16 
Tokheim Oil T. & P........ 1918—Ind. Ft. Wayne, Ind. Gasoline & vil pumps None None 295(n) 2,151 cocse 61.00 1.00 1.05 1.00 174%—11% 
Se eee 1920—N. Y. Buffalo, N. Y. Auto windshield wipers None u429 = t189(n) 8,542 30.13 u2.22 2.50 u3.76 2.50 42%—34% 
Triumph Industries...... ...-1933—Md. Elkton, Md. Explosives ; elec. devices None None 495 (2) 3,119 10.31 g4. 0.30 2.22 0.20 1% 
Un. Artists Theatre Cir..... 1926—Md New York, N. Y. Operation of theatres 1,055 20 =. 600 911 6.10 h0.81 None h0.77 None 55%— 3% 
United Driil & T. ““B’’...... 1926—Mich. Chicago, IIL Metal-working tools, drills None A261 B473(1) 4.524 11.61 2.31 0.40 0.95 0.40 {3- 3% 
United Piece Dye Works...1912—N. J. Lodi, N. J. Textile dryers & finishers None . 66 900(n) Linda aes 0.35 None 0.55 None Hd 
Universal Match.............1937—Del. St. Louis, Mo. All types of matches 1,800 None 138(25) 4,366 44.51 5.17 1.00 4.72 1.50 31%—19 
Veeder-Root ..............-.1928—Conn. Hartford, Conn. Counting & comp. devices None None 200(n) 3,342 27.72 4.29 2.00 3.16 . 2.00 51 —44% 
Warner & Swasey............ 1928—Ohio Cleveland, Ohio Machine tools; lathes None None 80 5,783 18.25 2.10 1,15 0.62 0.50 11%— 7% 
Welch Grape Juice..... ..1903—N. Y. Westfield, N. Y. Grape juice and jams None 7 153(2.50) 1,374 17.90 h2.58 1.00 h2.40 1.00 23%—17 
Ww 8 1. 1925—Del New York, N. Y. Wire; wire products 395 None 483(10) 8,194 41.18 3.07 1.00 3.18 1.00 165.— 9% 
Willcox & Gibbs........ 66—N, New York, N. Y. Sewing machines; parts None None 30( 425 14.25 8.88 2.50 3.37 2.50 28%4—22% 


Fiscal years ending: 
stock. 


a—Jan. ; b—Feb, 28; {—June 30; g—July 31; h—Aug. 31; j—Oct. 30; 
D—Deficit. Plus 20% stock dividend. 


k—Nov, 30; n—no par; t—restricted stock; u—unrestricted stock. 


A—Class 
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Condensed Factographs of Active Over-the-Counter Insurance Stocks 


The tabulation includes the majority of the most active insurance stocks traded over-the- 
counter. Price ranges for 1944 are compiled by the National Quotation Bureau, Inc., 
for the National Association of Securities Dealers, Inc., and may be regarded as “official.” 


Incorporated Executive mmon ers 
Insurance Companies Year—State Office Business or Affiliation (shs.) (Par.) Assets Equity Earnings Div. Earnings Div. Price Range 
‘etna Casualty & Surety....18883—Conn, Hartford, Conn. Controlled by Aetna Life Ins. None 300(10) $102.2 $133.74 $12.09 $5.00 $16.84 $5.00 14034—125% 
etna Life . om eececeseeseseel800—Conn, Hartford, Conn. Life, group, accident & health None 1,500(10) .8 68.61 3. 1.40 5.5: 1.20 40%4— 32% 
égricultural rance 3220s 21863—N. Y Watertown, N. Y. Fire, auto, tornado, mail, etc. None 120(25) 18.2 89.41 5. 3.25 5.01 3.50 7644— 67 
/merican Alliance Insurance.1897—N, Y. New York, N.Y. Fire Ins. and allied lines None 300(10) 10.1 26.71 1.10 1.20 1.41 1.20 2344— 19% 
‘mer. Equitable Assurance...1918—N. ¥. New York,N.¥. Fire, auto, tornado, earthquake None 200(5) 10.8 26.88  D0.39 1.00 D0.91 1.00 18%— 14% 
émer. Fidelity & Casualty...1926—Va. Richmond, Va. Auto, liability, prop. damage,etc. None 180(5) 4.4 14.80 1.23 0.80 1.23 0.60 11%4— 10 
amer. Home Fire Insurance..1928—N. ¥. New York, N. Y. Controlled by Globe & Rutgers None 100(10) 3.4 26.79 None 10 None 10%— 10 
Ameritan Insurance (Newark).1846—N. J. Newark, N. J. Fire, allied lines, marine None 1,337 (2.50) 43.1 19.00 1.96 0.60 0.47 O00 15%4— 14 
American Re-Insurance .....1917-—Pa. New York, N. Y. Managed by Ream, Wrightson None 200(10) 20.3 57.78 4.72 2.00 4.61 2.00 545%— 48 
American Reserve Insurance..1925—N. Y. New York, N.Y. Fire, marine, auto, etc. None 100(10) 5.8 31.62 None .34 None 19%— 11 
American Surety .......... ae. Y. New York, N. Y. Fidelity and surety, etc. None 300(25) 35.4 63.46 5.08 2.50 11.24 2.50 61 — 55% 
Automobile Insurance .......1907—Conn. Hartford, Conn Controlled by Aetna Life Ins. None 500(10) 36.9 45.17 2.92 1.40 2.77 1.40 37%— 33% 
Baltimore Amer, Insurance. Affiliated with e Co. None 600(2.50) 8.34 0.05 0.40 0.43 0.30 5% 
Bankers’ & Shippers Ins.. Fire, automobile, etc. None 40(25) 7.5 119.22 4.64 4.00 19 4.00 *°*82%— 75 
Boston urance » marine, None 30(100) 28.6 697.90 37.92 21.00 34.27 21.00 610 —525 
Cirolina C. New York, Affiliated with Home Ins, Co. None 50(10) 2.8 41.77 2.00 1.40 1.68 1.40 
City of N. Insurance. - -1905—N. Y. New York, N. Y. Affiliated with Home Ins. Co. None 150(10) 5.7 26.5: 1.73 1.00 0.71 ~=1.00 18%— 16 
Connecticut | BR ., Life Ins,18 Hartford, Conn, Lite, accident, health, etc. None 300(10) 395.0 144.16 10.44 1.00 6.68 1.20 61 — 38% 
Continental Casualty veeeeee-1897—Ind, Chicago, Ill. Accident, health, auto, etc. None 500(5) 54.1 43.23 5.55 1.60 7.36 1.80 45%— 36 
Eagle Fire Insurance........1912—N. J. Newark, N. J. Fire, automobile, ete. None 326(1.55) 1.6 3.56 D0.13 None D0.31 None 17/l6— 1% 
Employer’s Reinsurance .....1914—Mo. Kansas City, Mo. Accident, health, auto, etc. None 200(10) 24.6 60.48 9.07 2.00 4.31 2.00 59%— 56% 
Excess Insurance of America,.1926—-N. J. New York, N. Y. Accident, health, auto, etc, None 151(5) 4.7 14.24 0.38 None D0.01 None 10%— 7 
Fidelity & Deposit of Md... 1890—Ma. Baltimore, Md, Fidelity and surety bonds, etc. None 120(20) 33.4 162.05 16.59 6. 20.10 6.00 160 —133 
Firemen’s Fund Indemnity. ..1863—Cal. San Francisco, Cal. All torms except life None 508(10) 67.8 84.76 6.14 3.00 8.24 3.00 _ 
Franklin Fire Insurance. ....1829—Pa. New York, N. ¥. Affiliated with Home Ins. Co. None 600(5) 22.2 24.47 0.85 1.4 0.30 21% 
General Reinsurance ........1921—N. Y¥. New York, N.Y. Casualty and surety reinsurance None 200(5) 25.0 53.75 5.50 2.00 3.85 2.00 52 — 42% 
Georgia Home Insurance.....1859—Ga. New York, N. Y. Affiliated with Home Ins, Co. None 50(10 2.9 40.35 2.17 1.80 1.03 1.30 27 
Gibraltar Fire & Marine.....1929—N. Y¥. New York, N. Y. — with Home Ins, Co. None 100(10) 4.1 28.00 1.48 1.00 1.27 1.00 1s — 16% 
Glens Falls Insurance........1849—N. ¥. Glens Falls, N. ¥. re, marine, auto, etc. None 500(5) 28.9 33.59 3.90 1.85 2.20 1.80 44%— 40% 
Globe & Republic Insurance, .1862—Pa. New York, N. Y. Taaniece by Corroon & Reynolds None 200(5) 6.2 18.45 D0.28 0.50 D199 0.50 9%— 
Globe & Rutgers Fire.......1899—-N. Y. New York, Affiliated with §2(15) 80(15) 13.4 Nil one Nil None 24%— 14% 
Great Amer. Indemnity......1926—N. Y¥. New York, N. ¥. Control’d by Gt. Amer. Ins. Co. None 1,000(2) 24.9 11.85 0.95 §0.40 1.94 §0.40 15 — 13% 
Great Amer. Insurance..... . .1872—N . ¥. New York, N. ¥. All forms except life None 1,630(5) 59.7 .37 1.48 1.20 1.09 1.20 29%— 25% 
Hanover Fire Insurance......1852—N. ¥. New York, N.Y, Controis Bulton Vire Ins. Co. None 400(10) 21.7 33.35 1.87 1.20 1.02 1. 238%— 24% 
Hartford Steam Boil. Inspec..1866—Conn. Hartford, Conn, Steam boiler and machinery None 300(10) 25.9 58.10 Nil 1.80 Nil 1.60 44%— 36% 
Homestead Fire Insurance....1922—M 1. New York, N. Y. Affiliated with Home Ins. Co, None 100(10) 3.5 23.66 1.43 0.50 1.04 0.50 14%4— 12% 
Jersey Insurance (N, Y¥.)....1938—N. ¥. New York, N.Y, sire, marine, auto, etc. None 50(20) 4.9 64.00 1.23 1.50 0.95 1.80 40%— 35% 
Massachusetts Bond & Ins....1907—Mass. Boston, Mass. Accident, health, liability, ete. None 160(12.50) 29.8 77.97 6.39 3.50 8.30 3.50 75 — 62 
Merchants Fire Assurance....1910—N. Y¥. New York, N.Y. Fire, inland navigation, etc. 10(100) 300(5) 21.2 53.78 2.36 2.00 1.99 2.00 48%— 44% 
Merchants & Mfrs. Ins., N.Y. J. New York, N.Y. Managed by Corroon & Reynol None 250(4) 4.3 11.02 Nil 0.40 Nil 0.40 6%— 4 
National Fire Insurance. veces Hartford, Conn, Fire, marine, auto, etc. None 500(10) 0 3.17 2.47 2.00 2.43 2.00 614%— 52% 
National Liberty Ins, of Am.. 1859 ¥. New York, N. ¥. Affiliated with Home Ins. Co. None 2,000(2) 22.0 7.90 Nil 0.40 Nil 0.30 6%— 5% 
National Union Fire Ins.....1901—Pa. Pittsburgh, Pa. Fire, marine, auto, etc. None 55( 23.8 30 5.81 5.00 2.72 5.00 182 —160 
New Amsterdam Gosnety Co..1898—N. Y. Baltimore, Md. Accident, health, liability, ete. None 500(2) 37.8 34.45 4.61 1.00 2.13 1.00 27%— 23% 
New Brunswick Fire «++ee1826—N. J. New York, N. ¥. Affiliated with Home Ins. Co, None 100(10) 5.3 36.37 0.88 1.80 0.89 1.50 2y — 26% 
New Hampshire Fire ins.....1869—-N. H, Manchester, N. H, fire, marine, auto, etc. None 300(10) 20.3 50.01 1.55 1.80 0.67 1.30 6%— 42% 
New York Fire Insurance....1832—N. Y. New York, N. ¥. Managed by Corroon & Reynold None 200(5) 7.0 23.76 0.15 0.80 Nil 0.80 144— 10% 
North River Insurance.......1822—N. Y. New York, N. ¥,. Controlled by Crum & Forster None 800(2.50) 27.8 24.17 1.22 1.00 1.41 1.00 23%— 20% 
Northeastern Insurance ......1915—Conn. Hartford, Conn. Reinsurance, fire etc. None 300(5) 6.8 11.14 Nil None Nil None 6%— 4 
Northern Insurance .........1897—-N. ¥. New York, N.Y. Fire, auto, riot, ete. None 80(12.50) 13.6 114.47 4.00 2.26 4.00 91 — 78 
Northwestern National Ins....1869—Wis. Milwaukee, Wis. Fire, marine, auto, etc. None 80 (25) 19.3 175.94 6.81 5.00 8.44 5.00 2 —125 
Pacific Fire Insurance. . eo . New York, N. ¥. Controlled by Meserole interests None 40(25) 9.1 47.84 6 5.00 3.14 5.00 105%— 91% 
Pacific Indemnity ..... 926—Cal. Los Angeles, Cal. ability, compensation, auto,etc. None 150(10) 21.8 56.88 2.35 7.75 2.35 49 — 45% 
Paul Revere Fire Ins, ° :31892—N, Y. New York, N. Y, Affiliated with Home Ins, Co, None 100(10) 4.1 29.34 je 1.40 1.35 1.20 22%— 21 
Phoenix Insurance .1854—Conn, Hartford, Conn. Fire, automobile, etc. None 600(10) 70.6 98.09 3.64 3.00 2.94 3.00 86 — 74% 
Preferred Accident Insurance .1893—N. New York, N. Y. Fideltiy, casualty, etc. None 200(5 10.5 22.23 1.97 1,00 Nil 1.00 15%— 11% 
Providence-Washington Ins...1799—R. I. Providence, R. I, Fire, marine and allied None 300(10) 1 40.91 2.59 1.40 1.70 1.40 35%— ae 
Reinsurance Corp. (N. Y.)...1936—N. Y. New York, N. ¥Y. Reinsurance only None 765(2) 8.2 7.51 Nil 0.25 Nil 0.25 4%— 3 
Reliance Ins, of Phila.......1841—Pa, Philadelphia, Pa, Affil’d with Fire Assn. of Phila. None 100(10) 4.7 35.94 1.35 0.30 1.27 0.90 ly — 17% 
Republic Insurance (Texas) ..1919—Tex. Dallas, Tex. Fire, tornado, riot, auto, etc. None 200(10) 0.3 34.57 0.43 1.20 1.31 1.20 27%— 26% 
Rhode Island Insurance Co...1905—N. Y. widence, R. I, Fire, navigation, etc. None 400(2.50) 8.8 10.93 0.19 0.20 0.38 0.25 7 — 5 
St. Paul Fire & Marine.....1865—Minn. St. Paul, M Fire, windstorm, auto, etc. None None 800(12,50) 0.67 4.32 2.00 3.96 4.00 73%— 62 
Seaboard Fire & Marine.....1929—N. ¥. New York, N. Y. Fire and marine None 100(10) 3.5 21.64 Nil one Nil None 8 — 7 
Seaboard Surety ............1927—-N. ¥. New York, N. ¥. Casualty, surety, fidelity None 100(10) 7.9 57.73 3.74 1. 3.52 pe 49%— 42% 
Security (New New Haven, Conn. Fire, auto, marine, None 250(10) 17.9 47.24 0.92 1.40 0.98 1. 35%—. 31% 
Springfield Fire & Marine...1849—Mass. Springfield, Mass, Fire, automobile, e None 200(25) 42.0 137.94 3.17 4.75 4.37 4.75 > ty Alar toy 
Standard Accident Ins........1884—Mich. Detroit, Mich, Casualty, surety, fidelity, etc. None 352(10) 42.1 48.91 11.96 2.50 5.75 2.24 — 32 
Sun Life Assurance..........1865—Canada Montreal, Que, Life (incl. group); annuities None 20(100) 105.5 1204.38 15.39 713.00 16.42 713.00 340 —295 
Travelers Insurance .........1863—Conn, Hartford, Life, annuities, group, etc. - None 200(100) 1,316 934.48 43.51 16.00 
& Baltimore, Md. Casualty, bonding, etc. None 1,000(10) 91 4 34. 94 1.50 
U. 8. (N. ¥. 4—N Fire, auto, marine, ete. None 500(4) 43.3 58.81 .99 2.00 
U. 8. Guaranty (N. ¥. Casualty, bonding, etc. None 200(10) 23.1 71.44 5.43 2.10 
Westchester Fire Ins..... New York, N. ¥. Crum & Forster control None 400(2.50) 23.4 34.87 2.53 1.60 
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Upon request en your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 
booklet, giving name and complete address. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6. 


Low-Priced Bond Fund—Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yields. Each issue 
is earning its interest requirement, and has 
paid its coupons since issuance. 


Cross-section Investment in Steel—Unique in- 
vestment fund specializing in select steel 
cerporation equities, offering an opportunity 
fer income and prefit for postwar retention. 
Offered by leading underwriter of open end 
imvestment company securities. 


New Brokerage Account Primer—Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Leng-Term Dividend Payers—Companies with 
unbroken dividend records over long periods 
ef years afford a dependable source of income. 
A list of such issues has been compiled for 
censultation. 

Advertising Beneficiaries—A pamphlet dis- 
cussing the profit possibilities in the adver- 
tising shares has been prepared by a N.Y.S.E. 
member firm. 


Today’s Investment A 52-page 
booklet containing statistics on 82 stocks, 
with brief individual descriptions and sample 
ortfolios for holdings—prepared 
y a leading N.Y.S.E. member firm. 
Beneficiary of Rationing’s End—Analysis of 
old established manufacturer of rationed prod- 
ucts through the war, but is now being re- 
leased. Convertible prior preferred and com- 
mon stock available on attractive yield basis. 


Annual Investor’s Tax Kit—A complete set of 
work sheets, charts and guides to enable the 
investor to record capital gains and losses, 
compute deductions and estimate taxes. Pre- 
pared by the largest brokerage firm. 


Forging Ahead in Business—Inspirational and 
informative booklet designed for executives 
who have the urge to start now in preparing 
themselves for bigger and more lucrative post- 
war jobs. 


Odd Lot Trading — An interesting booklet 
which explains the advantage of odd lot trad- 

ing for both large and small investors. Offered 
y a N.Y.S.E. member firm. 


Know-As-You-Go Guide — Descriptive leafiet 
of the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 

Safety First—Income Second—Description of 
an insured investment medium of unquestioned 
safety, affording a protected yield of 3 per 
cent, available in full paid certificates to solve 
—_ ordinary and unusual investment prob- 

Bond Investment—Plus—Description of *an 
unusual fund, holding a managed portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer or registered open and investment com- 
pany securities. 

Security Record Holder — Helpful looseleaf 
binder for quickly and easily reeording invest- 
ment transactions to provide a continuous rec- 
erd for tax and other purposes. 


Hints for Secretaries—A booklet. listing proper 
salutations and complimentary closings; list 
of often misspelled words; rules for punctua- 
tion; guide to abbreviations, etc. e re- 
quest on business letterhead. 

Family Crest—Authentic coat-of-arms for any 
family located by leading heraldic institution. 
Designs suitabe for stationery, bookplates, seal 
rings, etc., presented in booklet. 


Adjusted for 
240 |— Seasonal Variation 240 
1935-39 = 100 
V4 200 
INDEX OF 
160 INDUSTRIAL 
140 PRODUCTION 140 
Fed. Reserve Board 
1945 
100 " 100 
. 1945— 1 
Electrical Output (K.W.H.)........... 3,915 3,934 4,345 
§Steel Operations (% of Capacity)...... 65.1 66.3 96.3 
Total Freight Car Loadings (Cars)..... —..... 754,517 905,941 
Oct. 17 Oct. 10 Oct. 18 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $12,321 $12,493 $10,980 
{Total Commercial Loans ............... 6,251 6,271 6,136 
{Total Brokers’ Loans ......:........... 2,042 2,141 1,532 
{Money in circulation ................005 27,952 27,962 24,157 
{Brokers’ Loans (New York City)...... 1,553 1,692 1,213 
Price Indicators 
(At New York, except steel) 1945 1944 
. : Oct. 23 Oct. 16 Oct. 24 
Cotton, middling, per Ib................. $0.2409 $0.2353 $0.2218 
Rye, No. 2, Western, per bushel.......... 1.92 1.92 1.30% 
Wheat, No. 2, red, per bushel............ 1.97% 1.97% 1.87% 
Steel Scrap (Jron Age) per ton.......... 19.17 19.17 19.17 
§As of beginning of the following week. 000,000 omitted. 
N.Y.S.E. Market Statistics aes 
Closing Dow-Jones Stock Averages: 17 18 19 20 22 23 ‘ 
SD Industrials .............. 186.10 186.78 185.34 185.60 187.06 186.15 
20 Railroads ............... 60.10 60.40 5964 59.79 60.24 59.56 
35.51 35.72 35.57 35.81 35.85 35.70 
69.11 69.40 6881 68.97 69.45 68.98 
Details of Stock Trading: 17 18 19 20 22 23 
Shares Sold (000 omitted)... 1,800 1,670 1,730 710 ~=1,140 1,370 
1,010 1,012 1,007 790 931 —1,003 
Number of Advances ....... 494 471 230 364 491 204 
Number of Declines ..... eee 323 334 635 253 247 612 § 
Number Unchanged ........ 193 207 142 | 173 193 187 
New Highs for 1945 ........ 165 140 117 31 66 57 
New Lows for 1945 ........ 3 3 4 0 2 2 
Bond Trading: 
Dow-Jones 40-Bond Average. 106.31 106.41 106.45. 106.42 106.44 106.47 
Bond Sales (000 omitted).... $5,820 $8,240 $8,790 $3,500 $6,070 $5,710 
1945— 1945, 
*Average Bond Yields: Oct. 17 Oct. 10 High Low 
2.671% 2.668% 2.728% 2.639% 
3.173 3.172 3.233 3.134 
*Common Stock Yields: 
50 Industrials ........... 3.75 3.76 4.63 3.75 
5.44 5.47 6.02 4.66 
3.30 3.35 4.53 3.30 
3.82 4.69 3.81 
*Standard & Poor’s Corporation. 
The Most Active Stocks—Week Ended October 23, 1945 
Shares -—— Closing Net 
Traded Oct. 16 Oct. 23 Change 
Commonwealth & Southern............... 479,800 17 2 % 
130,800 2% 3% + % 
Alleghany Corporation ................085 108,900 4% 5 + % 
General Realty & 97,000 6% 7% + % 
South American Gold & Platinum......... 93,900 5% 
New York Central R. R................55- 77,700 28% 27% — ¥ 
77,300 x 7% — & 
U. S. Realty & Improvement.............. , 3% 4% +1% 
Graham-Paige Motors 68,200 934 93% — 
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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are be- 
ing constantly appraised with respect to 
their possible effects on his individual in- 
vestment program. Changes in invest- 
ment policy or in specific. issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects in the transition and early post- 
war period. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 
analysis and determination of security 


values. 


Personalized Supervision Solves 
Your Problem 


e 
| After all, handling investments is a business in itself, a sup- 


Renewal Rate 
Over 80 per cent 


plemental business carried on by the investor for the purpose 


of increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if carried on 
in a haphazard manner. Knowledge and experience are essential 
# to its planning and operation if capital is to be conserved and 


an adequate income derived. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 
personally and many have found a happy solution to their problem 


by turning the task over to us. 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 
better investment re- 
sults. 


Cc. J. O'BRIEN, INC. 
NEW YORK. N. Y. 


from five to fifteen years. 


Convincing evidence of the value of our personal 
supervisory service is to be found in the high rate of 
renewals year after year. In the past year over 80 
per cent of all expiring contracts have been renewed and 
many have been subscribers to our service continuously 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 


with Financial World Research Bureau. The fee is sur- 


prisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


CO Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


(0 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable 
to my problem and if so, what the cost would be for supervision. My 
objectives are 


Income Capital Enhancement Safety 

It is understood that I incur no obligation by this request. 
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eans Fine Tobacco! 
Round, So Firm, So Fully Packed— 


So Free and Easy on the Draw... 


; 
eae Boy, That’s Tobacco!”’ Painted from life in the tobacco country by James Chapin. 
| ‘\ \ 
af 
; 
, Copyright 1944, The American Company 
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